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WASHINGTON MEETING WILL CONCLUDE TALKS ON SDI 
0W250717 Tokyo KYODO in English 0704 GMT 24 May 67 


(Text) Tokyo, May 24 KYODO -- The government will end 0.6. tages talks on the 
U.6.-proposed Strategic Defense Initiative (SDI) research program for a 

missile defense system known as ‘Star Wars', in a meeting to be held in Washington 
prior to the June 6-10 summit of seven industrial nations in Venice, Italy, government 
sources said Sunday. An agreement between the two countries will be concluded in 
Washington at the end of June foliowing approval by the cabinet under Prige Miniet 
Yasuhiro Nakasone. The agreement is expected to include provisions on guidelines f 
the ownership of spinoffs resulting from the research, ways of processing information 
in line with contracts involving the two nations and protecting classified information 
in an attempt to block the transfer of techniques to third countries. 


The Japanese decision came after the government dispatched several missions to the U.S. 
to examine the program. The ministers involved held a series of meetings which started 
in April 1986 to discuss the technology, and the legal framework in response to U.S. 
invitations *o join the research. Jepan will thus become the fifth country to enter 
the program fol'owing West Germaay, Britain, Ierael and Italy. These countries are 
among 16 wester:: slliies that U.S. Defense Secretary Caspar Weinberger invited in March 
1985 to participate in the program. Of the five countries, Japan will be the first to 
make pulic ite agreement, while the others are maintaining contract terms with the 
U.S. classif .ad. 


As to the ownership of the spinoffs stemming from the research, the agreement is 
expected to stipulate that the U.S. will basicaliy reserve all patent rights, the 
sources said. 


OFFICIAL REVEALS MEETING BETWEEN U.S., DPRK 
0W260509 Tokyo KYODO in English 0504 GMT 26 May 87 


(Text) Tokyo, May 26 KYODO -- U.S. and North Korean diplomats have met several times 
since the U.S. Government allowed such contacts in March, a ranking Foreign Ministry 
official said Tuesday. In answer to questions by Socialist Osamu Yatabe at the upper 
house Foreign Committee, Kimio Fujita, head of the ministry's Asian Affaire Bureau, 
said the United States informed Japan of the contacts, which were made in third 
countries in Africa and Europe. 


Fujita also said Japanese diplomats have made unofficial contacts with North Korean 
diplomats during the past three years. In the contacts, Japanese and North Korean 
diplomats discuseed the international situation, Fujita said without elaboration. 


NAKASONE PASSES ON VISIT IN DEFERENCE TO PRC 
0W251145 Tokyo KYODO in English 1132 GMT 25 May 87 
[Text] Tokyo, May 25 KYODO -- Prime Minister Yasuhiro Nakasone told the Diet Monday he 


will skip a visit to Tokyo's main shrine dedicated to the war dead on August 15 as an 
apparent concession to China. 
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Nakasone, testifying before the lower * Foreign Affaire Committee, alao said he is 
concerned about China's protest over a court decision favoring Taiwan on the property 
rights of a dormitory in Japan, ~¥ ty t know how to resolve the impasse. ie said 
the government is searching for a solution to the legal dispute over the Kokaryo 
dormitory in Kyoto. 


The Osaka High Court ——— the Kokaryo property rights to Taiwan prompted 
strong accusations from Beijing that the Japanese court was trying to create "two 
Chinas.” "It is against Japan's national interest to be isolated in the world," 
Nakasone e*id in what was seen as a conciliatory gesture to Beijing. 


While arguing that it is constitutional for a Japanese prime sinister to make an 
official visit to the Yasukuni Shrine, Nakasone said he has decided not to do so in 
view of China's protests. Yasukuni is the main Shinto shrine in Tokyo dedicated to the 
= A including wartime leaders sentenced as A-class war criminals at the Far East 


Nakasone paid an official visit to the shrine in August 1985, but made no further 

visite following blunt attacks from China that the gove was linked to a revival of 

militaries in Japan. Nakasone cited the upcoming 50th anniversary of the 1937 Marco 

Polo Bridge incident on July 7 as one of the reasons for skipping the Yasukuni visit. 

The Marco Polo Bridge, known in Chinese as Lukoujieo, was the ecene of shoot-out 

a ae eas as that led to an all-out war between Japan and 
na. 


Turning to the Kokaryo case, Nakasone said that he was aware of Chinese charges 
alleging that Japan was trying to create two Chinas. “We gust take note of this 
Chinese claim,” he said, but asserted “it has become quite a headache trying to find a 
solution,” to the dispute. 


Japanese officials have so fer insisted that the division of power in Japan makes it 
impossible for the administrative branch of the government to interfere in court 
rulings. Ichiro Watanabe, the Komeito lower house member who grilled Nakasone on the 
Kokaryo affair, suggested that the government resolve the legal dispute by revising the 
property registration. Nakasone promised to look into the suggestion, “with prudence" 
noting that the suggestion was also ea subject under dispute. 


DEFENSE AGENCY CHIEF TO VISIT PRC 29 MAY-4 JUN 
0W231057 Tokyo KYODO in English 1020 GMT 23 May 87 


{Excerpts} Tokyo, May 23 KYODO -- Defense Agency Chief Yuko Kurihara will visit China 
May 29-June 4 for talks with his Chinese counterpart Zhang Aiping, People's Liberation 
Army's General Steff Chief Yang Deshi and possibly China's top leader Deng Xiaoping, 
Defense Agency sources said Saturday. Kurihara will be the first Japanese defense 
chief to visit the country. Kurihara is expected to focus on bilateral military 
policies, the military situation in the Far East and issues on Japan-China relations 
during the talks. 


Kurihara's visit comes at a time when China is voicing concern over Japan's recent 
decision to scrap ite ceiling on defense outlays of 1 percent of the nation's gross 
national product. China's criticism of Japan has increased since former Chinese 
Communist Party's General Secretary Hu Yaobang resigned last January over the course of 
China's reform policies. [passage omitted] 
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After two days of mee.ings in Beijing, Kurihara plans to visit the Chengdu military 
area commander assigned to protect the China-Vietnam border, an Air Force base in 

and the Shanghai naval unit, the sources said. Kurihara will be accompanied 
by Defense Policy Bureau Director Seiki Nishihiro and Kunihiko Makita, the Foreign 
Ministry's China division director. Regarding the scrapping of Japan's decade-old 
defense policy, Kurihara will say the decision was inevitable to fulfill the national 
defense program outline of 1976 which calle for improvements in military capabilities 
to repel aggression. Regarding the Chinese dormitory issue, he is expected to repeat 
Japan's position to respect the court's jurisdiction in the matter. 


Kurihara is aleo likely to express interest in China's political stability after the 
departure of Hu Yaobang and the outcome of a meeting under way in Beijing between North 
Korea's President Kim Il-song and Chinese leaders. 


MITSUI, STONE GROUPE TO FORM JOINT VENTURE IN PRC 
0W250755 Tokyo KYODO in English 0749 GMT 25 May 87 


{Text} Tokyo, May 25 KYODO -- The major Japanese trading company Miteui and Co., Ltd. 
said Monday it will form a high tech company later this week with Stone Groupe Corp., a 
highly successful venture business firm in China. The joint venture, Stone Office 
Equipment Technology Co., Ltd., will produce and sell Chinese-language word processors, 
printers and other office automation equipment, according to Noboru Kishida, a Mitsui 
official involved in the project. 


The new company, to be capitalised at 4 million dollars and based in Beijing, will have 
a staff of some 100, and will begin operations in the Chinese capital Thursday. The 
Chinese Government authorised the new Sino-Japanese company May 21. The new firm is 
projecting an annual turnover of 66.6 million yuan (2.5 billion yen) in its first year 
and 148 million yuan (5.5 billion yen) the following year. 


Stone Groupe, also of Beijing, will have a 75 percent equity share and Mitsui the 
remaining 25 percent in the joint venture, which is anticipating 2.5 billion yen in 
sales in the initial year of its operations and 5.5 billion yen in the second year, 
Kishida said. "Stone Groupe approached us not only for financial backing but also for 
our overseas marketing capabilities outside of China” he said. "Stone Groupe is one of 
China's new high technology venture businesses which have started without government 
assistance. Established only three years ago, the company is anticipating 7 billion 
yen in sales thie year, compared with 300 million yen in its first year and 3 billion 
yen last year. (quotation marke as received) 


POLISH LEADER JARUZELSKI TO VISIT 28 JUNE-2 JULY 
0W260107 Tokyo KYODO in English 0101 GMT 26 May 87 


{Text} Tokyo, May 26 KYODO — Polish President Wojciech Jaruzelski and his wife will 
visit Japan as state guests from June 28 to July 2, the government announced Tuesday. 
Jaruselski, also first secretary of the Polish United Workers’ Party, will be the first 
Polish president to make an official visit to Japan. He is coming here in return for 
Prime Minister Yasuhiro Nakasone's visit to Poland in January. 
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During the five-day visit, Jaruseleki will meet with Emperor Hirohito and talk with 
Nakasone. The Polish president will be accompanied by Party Politburo Member Josef 
Cayrek, Foreign Minister Orsechowski and others during the Japan tour. 


NAKASONE SAYS NO CHANGE IN RELATIONS WITH ROK 
0W260727 Tokyo KYODO in English 0722 GMT 26 May 87 


(Text) Tokyo, May 26 KYODO -- Prime Minister Yasuhiro Nakasone said Tuesday there will 
be no domestic policy change in South Korea following a cabinet reshuffie. Nakasone 
told reporters there will also be no shift in Japan-South Korean ties. The prime 
minister said Japan will strengthen friendship with South Korea. Earlier in the day, 

South Korean president named Yi Han-ki as prime minister replacing No Sin-Yong. 


ACCUSATIONS OF COCOM VIOLATIONS, ARRESTS MADE 
Firm Exported to DPRK 


0W251301 Tokyo KYODO in English 1253 GMT 25 May 87 


(Text) Shisuoka, May 25 KYODO -- An Osaka trading firm has been accused of violating a 
ban on exports of sensitive materials to the communist bloc by selling electronics 
apparatus to North Korea, police said Monday. 


They said papers sent to the District Public Prosecutor's Office Monday accused Tomei 
Shoji (trading company) of Osaka, its President Pak Il-ho, 43, and three other 
executives, and Hodaka Denshi (electronics) of Yokohama which sold electronics 
apparatus to Tomei Shoji knowing that Tomei Shoji was exporting them to North Korea. 


It is accused of violation of the Foreign Exchange Control Law for allegedly exporting 
strategic goods without authorisation and with violation of the Customs Law for 
allegedly having exported these contraband goods without an export license. 


This®is the first case in Japan of export to North Korea charged with violation of 
rules set by Cocom (the Coordinating Committee for Export Control). 


According to police investigation, Tomei Shoji allegedly shipped from Yokohama and 
Yaisu without authorisation on four occasions six sets of Japanese-made oscilloscopes, 
two sets of microwave frequency counters, and 102 integrated circuits (IC), both 
Japanese and American made, worth approximately 9.45 million yen in total and illegally 
exported them to three North Korean trading firms. Tomei Shoji did not take due 
customs clearance procedures for ICs and prepared bogus papers for other export items, 
police said. 


The Ministry of International Trade and Industry Monday served written warning to 
Hodaka Denshi of Yokohama which supplied electronic apparatuses to Tomei Shoji knowing 
that Tomei Shoji would export them illegally to North Korea, against repeating this 


again. 
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Toshiba Officials Arrested 
0W270511 Tokyo KYODO in English 0414 GMT 27 May 87 


(Text) Tokyo, May 27 KYODO -- Police arrested two officials of Toshiba Machine Co. 
Wednesday for alleged involvement in the illegal export of high-tech machine tools and 
@ computer program to the Soviet Union. Police identified them as Ryuso Hayashi, 52, 
end Hiroaki Tanimura, 50, both of whom are suspcted of having violated the Foreign 
Ruchange and Foreign Trade Control Law. Toshiba allegedly sold a computer program and 
four machine tools to the Soviet Union for use in reducing propellor noise in Soviet 
nuclear-powered submarines, the United States Government said. Toshiba Machine's sale 
ran counter to rules of the Coordinating Committee for Export to Communist Nations 
(Cocom), which controle trade with the communist bloc, according to the Ministry of 
International Trade and Industry (MITI). Toshiba Machine sold four large numerially 
controlled machine tools for 3.1 billion yen to the Soviet Union between 1972 and June 
1963, police said. It also exported a computer program for the machine tools in June 
1964 without approval from the minister of international trade and industry, police 
said. 


Police said Hayashi was responsible for Toshiba Machine's Machine Tool Division and 
Tanigura for export of machines at that time. Polilce said they arrested Hayashi and 
Tanigura on suspicion of their involvement in the sale of the computer program only. A 
three-year statute of limitations has already run out for the export of the machines, 


they said. 


The MITI imposed a sanction against Toshiba Machine May 15 banning it from exporting 
ite products to the communist bloc for one year effective May 21. C. Itoh and Co., a 
major trading house, which allegedly helped Toshiba sell the machines, was also ordered 
not to make machine tool exports to the communist bloc for three months. fuiice said 
they will shortly question some officials of C. Itoh on similar charges. Toshiba 
Machine, owned 50 percent by the second largest general electrical machine maker, 
Toshiba Corp, is a major maker of machine tools and plastic injection molding machines 
and has a work force of 3,600. 


NIT SEBKS AT&T HELP IN KANSAI AIRPORT PROJECT 


0W271019 Tokyo KYODO in English 0925 GMT 27 May 87 


[Text] Tokyo, May 27 KYODO -- Nippon Telegraph and Telephone Corp. (.(TT) hopes to 
cooperate with AT and T International Inc. and the Japan Railways (JR) group of 

in designing and developing a communications system for the new Kansai 
International Airport, NIT President Hisashi Shimto said Wednesday. He told a press 
conference that NIT was given government approval to include AT and T in the 
communications system project. NIT has already started work on designing a 
communications system for the airport following its agreement with Kansai International 
Airport Co. (KIAC). 


However, NIT decided to seek the assistance of AT and T international, a subsidiary of 
U.S. telecommunications giant American Telephone and Telegraph Co. (AT and T), in order 
to ensure the be.: possible final product and to soothe the ire of U.S. politicians and 
enterprises claiming foreign firms have been excluded from the sultibillion-dollar 
airport construction project, an NIT official said. 
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FURTHER ON PRESIDENT KIN IL-SONG'S VISIT TO PRC 
Tianjin Banquet Honors Kim 
8K250602 Pyongyang KCNA in English 0540 GMT 25 May 87 


[Text] Tianjin May 24 (KCNA) — Comrade Ni Zhifu, member of the Political Bureau of 
the Central Committee of the Communist Party of China, secretery of the Tianjin 
Municipal Committee of the CPC and president of the All-China Federation of Trade 
Unions, and Comrade Li Ruihuan, mayor of the Tianjin municipal people's government, 
arranged a grand banquet this evening in honor of the great leader Comrade Kim I1l-song, 
general secretary of the Central Committee of the Workers' Party of Korea and president 
of the Democratic People's Republic of Korea, visiting Tianjin. 


Comrade Kim Il-song was invited to the banquet. 


Comrade Yi Chong-ok, member of the Political Bureau of the Central Committee of the 
Workers’ Party of Korea and vice-p.esident; Comrade Kim Yong-nam, member of the 
Political Bureau of the C.C., the WPK and vice-premier of the Administration Council 
and foreign sinister; Comrade Ho Tam, member of the Political Bureau, and secretary, of 
the C.C., the WPK; and other suite members were present there on invitation. 


Attending there were comrade Yao Yilin, member of the Political Bureau of the Central 
Committee of the Communist Party of China and vice-premier of the State Council; 
Comrade Zhu Liang, head of the International Liaison Deparcment of the CPC Central 
Committee; Comrade Liu Shuqing, vice-minister of foreign affairs; and other leading 
cadres of the central and Tianjin municipal party and power bodies and the army and 
Comrade Zong Kewen, Chinese ambassador extraordinary and plenipotentiary to Korea. 


When Comrade Kim Il~song entered the banquet hall amid the welcome music, conducted by 
Comrade Ni Zhifu and Comrade Li Ruihuan, the entire attendants at the banquet waraly 
welcomed him with thunderous applause. 


Comrade Ni Zhifu made a toast at the banquet. 


On behalf of the Tianjin Municipal Committee of the Communist Party of China, the 
Tianjin @unicipa! people's government and the Tianjin people, he said, I warmly welcome 
Comrade Kim Il-song, our most esteemed guest. 


He continued: 


The industrious and talented Korean people, under the leadership of Comrade Kia I1l-song 
and the Workers’ Party of Korea, have built Korea into a prosperous socialist state by 
consistently maintaining the correct policy of independence in politics, 
self-sustenance in economy and self-reliance in defence and making strenuous efforts 
for a long period. 


Today tue Korean people are waging a hard struggle to attain the ten long-term 
objectives for the 1980s and the Third 7-Year Plan. 


The international fame of the Democratic People's Republic of Korea is rising day by 
day through ever expanding exchange of friendly visits with other countries. 


The Tianjin people are sincerely rejoiced and moved by the brilliant achievements made 
by you and are greatly inspired by thes. 
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Ni Zhifu said the Tianjin people have become able to achieve a sustained, stable and 
harmonised development of the national economy, guided by the correct line of the party 
Central Committee after the third plenary meeting of the llth Central Committee of the 
crc. 


He stressed: 


There exists blood-sealed militant friendship between the two parties, the two 
countries and two pecples of China and Korea. This friendship overfiows the hearts of 
the Tianjin people like a clear spring water. 


Availing ourselves of this opportunity of President Kim Il-song's visit to Tianjin, we 
convey to the fraternal: Korean people the sincere and excellent desire of the. citizens 
of Tianjin municipality resolutely supporting their just struggle for reunifying the 
country independently and in a peaceful way and all the reasonable suggestions for its 
realisation. 


We wholeheartedly wih you greater success in your noble cause of building your country 
and defending peace in Asia and the world. 


The people of Tianjin municipality will as ever make unremitting efforts to promote 
Sino-Korean friendship and develop friendly cooperation. 


May the great Sino-Korean iriendship be conveyed through generations and shine through 
all ages. 


Next, Comrade Yi Chong-ok make a toast. Kim Il-song, expressed deep thanks to the 
cadres and people of Tianjin municipality for their sincere welcome and hospitality. 


He went on: 


The current official good visit to China by the great leader Comrade Kim Il-song is one 
more historic event in further strengthening, expanding and developing to a higher 
stage the great Korean-Chinese friendship which has been forged with blood and has 
overcome all tests of history. 


During the stay in Beijing meetings and talks took place in a cordial atmosphere 
between respected Comrade Kim Il-song and respected Comrade Deng Xiaoping, Comrade Zhao 
Ziyang and Comrade Li Xiannian and this brought a very tine fruition. 


During our visit we have spent significant and fruitful days and we are very happy to 
have the Chinese people as our close revolutionary comrades-in-arms, reliable class 
brothers and sisters. 


We feel quite at home as if we are visiting cf our own brother's here in this noted 
place, Tianjin, where many prominent proletarian revolutionaries of China were active. 


Tianjin is a place which produced a large number of fighters of the Chinese People's 
Volunteers who rushed out to the Korean front and rendered immortal servicec, upholding 
the banner of "Resisting America and aiding Korea, safeguarding the home and defending 
the motherland" during the Fatherland Liberation War of our people. 
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He expressed thanks to the people of Tianjin municipality who showed an excellent 
example of proletarian internationaliem. 


Noting that a great development has been made in Tianjin in various domains of the 
national economy under the correct guidance of the CPC leadership, he said: We believe 
that the Tianjin citisens together with the entire Chinese people will achieve greater 
successes in their proud cause of building socialism with Chinese characteristics by 
defending the four cardinal principles, fulfiling the Seventh Five-Year Plan ahead of 
schedule and cairying out four modernisations. 


He went on to say: 


The Korean people regard the struggle and successes of the fraternal Chinese people as 
their own and hope that everything will go well in China all the time. 


We are deeply satisfied over the successful visit to China by the great leader Comrade 
Kim Il-song under the particular care of the Chinese party and people. 


The Korean people always value the immortal Korean-Chinese friendship and will in the 
future, too, make every effort possible to strengthen the fraternal friendship and 
unity with the Chinese people. 


The banquet took place all along in a warm atmosphere overflowing with friendship. 
Kim Departs Tianjin 25 May 
SK260840 Pyongyang Domestic Service in Korean 2100 GMT 25 May 87 


[Text] The great leader Comrade Kim Il-song, general secretary of the WPK Central 
Committee and DPRK president, left Tianjin after concluding his official goodwill visit 
to the PRC. Leading Chinese party-state cadres and hundreds of thousands of the masses 
warmly saw him off. 


Comrade Zhao Ziyang, acting general secretary of the Central Committee of the Communist 
Party gf China and premier of the State Council of the People's Republic of China, 
accompanied him from the guesthouse to the railway station to see him off. 


Working people in Tianjin saw off with warm feelings the great leader Comrade Kim 
Il-song who was leaving after decorating another brilliant chapter of the annals of 
great Korean-Chinese friendship. 


Hundreds of thousands of working people of all strata and school youth and children 
turned out to line the tens of ri long road from the guesthouse to the railway station 
in thick walls. 


Set up in front of the railway station and at many places on the route were slogan 
boards reading "Bon voyage to Comrade President Kim Il-song!" "High regards to Comrade 
President Kim Il-song, the great leader of the Korean people and close friend of the 
Chinese people!" and “Long live fraternal friendship and solidarity between the two 
parties, two countries, and two peoples of China and Korea!" 
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Vigorously fluttering on the flagpoles at the station building were flags of the two 
countries symbolic of the militant friendship and solidarity sealed with blood between 
the two peoples of Korea and China. The compound and the plaza of the station were 
filled to overflowing with working people and students, pupils and children holding 
flags of the two countries, bunches of flowers and garlands and coloured ribbons in 
their hands. 


Coming out to the railway station to see off the great leader Comrade Kim Il-song were 
Comrade Yao Yilin, member of the political Bureau of the Central Committee of the 
Communist Party of China and vice-premier of the State Council; Comrade Ni Zhifu, 
member of the Political Bureau of the CPC Central Committee, secretary of the Tianjin 
Municipal CPC Committee and presidentof the All-China Federation of the Trade Unions; 
Comrade Li Ruihuan, mayor of Tianjin; Comrade Liu Shuqing, vice-minister of foreign 
affairs; and other leading personne) °-f the party and power bodies and Army in 
Tianjin. Korean studvnts in Tianjin were «iso present there. 


When the great leader Comrade Kim Il-song “°° '*:d at the station amid warm farewell of 
hundreds of thousands of Tianjin citizer:: «> 2me out to the route, thunderous cheers 
of “Warm farewell to Comrade Preside: Kir: Il-song!", "Farewell, farewell, warm 
farewell!" burst forth and beatings of .~ «“s an gongs shook the air and the earth. A 
schoolgirl presented a bunch of fragran. ..owers to the great leader Comrade Kim 
Il-song. The crowds warmly hailed the successful visit to China by the great leadur 
Comrade Kim Il-song, waving flags and bunches of flowers with overflowing feelings <i 
boundless respect and reverence for him and raising cheers. 


The great leader Comrade Kim Il-song exchanged warm greetings with Comrade Zhao Ziyang 
and other Chinese party and state leading cadres. 


The great leader Comrade Kim Il-song got in the train, waving to the cheering crowds. 
The special train left Tianjin amid the warm farewell of the crowds. 


Returns to Pyongyang 
SK260425 Pyongyang KCNA in English 0416 GMT 26 May 87 


[Text] Pyongyang May 26 (KCNA) -- The great leader Comrade Kim Il-song, general 
secretary of the Central Committee of the Workers’ Party of Korea and president of the 
Democratic People's Republic of Korea, returned home on May 26 after successfully 
winding up an official goodwill visit to the People's Republic of China. 


He was accompanied by Comrade Yi Chong-ok, member of the Political Bureau of the WPK 
Central Committee and vice-president; Comrade Kim Yong-nam, member of the Political 
Bureau of the WPK Central Committee and vice-premier of the Administration Council and 
foreign minister; and Comrade Ho Tam, member of the Political Bureau, and secretary, of 
the WPK Central Committee. 


Comrade Kim Il-song was met at the railway station by Comrade Kim Chong-il, member of 
the Presidium of the Political Bureau, and secretary, of the Central Committee of the 
Workers' Party of Korea; members of the Political Bureau of the WPK Central Committee 
Comrades Yi Kun-mo, Pak Song-chol, Yim Chun-chu, 0 Kuk-yol, Yon Hyong-muk, Kang 
Song-san, Hong Song-nam, and So Yun-sok; alternate members of the Political Bureau of 
the WPK Central Committee Comrades Kye Ung-tae, Chon Pyong-ho, Kim Pok-sin, Choe Kwang, 
Hyon Mu-kwang, Kang Hui-won and Chong Chun-ki; secretaries of the WPK Centra’ Committee 
Comrades Ho Chong-suk, So Kwan-hui and Choe Tae-pok; vice-premiers of the 
Administration Council Comrades Kim Chang-chu, Kim Yun-hyok and Kim Hwan; Comrade Yun 
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Ki-pok, firet vice-chairman of the Economic Policy Commission of the Central People's 
Committee; and Comrade fon Chun-kuk, member, and director of a department of the WPK 
Central Comittee. 


Zhang Tingyen, charge d'affaires ad interim of the Chinese Embassy in Pyongyang, and 
hie embassy officials were also on hand. 


Comrade Kim Il-song was presented with bouquets of flowers by children. 


A bouget was aleo presented to his by a women official of the Chinese Embassy in 
Pyongyang. 


The senior officials of the party and state who were on hand extended sincere 
congratulations to Comrade Kim Il-song who has returned home after registering a fine 
success in hie official goodwill visit to the People's Republic of China. 


Kim Sends Thanks 
8K260745 Pyongyang Domestic Service in Korean 0300 GMT 26 May 87 


[Text] The great leader Comrade Kim Il-song, general secretary of the WPK Central 
Committee and DPRK President, sent a message of thanks to the PRC party-state leaders 
on 26 May upon crossing the boundary of the PRC. The message of thanks is as follows: 


Beijing, Comrade Zhao Ziyang, acting general secretary of the CPC Central Committee and 
premier of the PRC State Council; Comrade Deng Xiaoping, chairman of the CPC Central 
Advisory Commission; and Comrade Li Xiannian, PRC president: 


We are leaving your country with a pleasant wind after successfully winding up our 
visit to China thie tise amid your particuler concern. I express heartfelt thanks to 
you and, through you, to the party, government and people of China for all the sincere, 
ware welcome and kind hospitality accorded us during our stay in China. 


We reached a consensus of views on all issues we discussed at the significant meetings 
end talks held with you in a ware, friendly atmosphere, and further deepened our 
comradely intimacy. 


We are very satisfied with the fact that our visit: to China consolidated the 
blood-sealed Korea-China friendship and strikingly demonstrated ite invincible vitality 
and marked an important occasion in stepping up the common struggle of the peoples of 
the two countries for peace, socialism and compuniss. 


On this occasion we witnessed, with deep impressions, the achievements made by the 
Chinese people in their endeavours to adhere to the four cardinal principles and 
materialise the four godernisations under the correct leadership of the Communist Party 
of China since the third plenary meeting of the Eleventh Central Committee of the CPC. 


Believing that the relations of the traditional fraternal friendship and unity between 
our two parties, two countries and two peoples will further develop and blossom in the 
future in an allround way generation after generation, we sincerely wish you and the 
Chinese people greater success in the sacred cause of building socialism with Chinese 
peculiarities and achieving the complete reunification of the whole of China. 


(Signed) Kis Il-song, general secretary of the WPK Central Committee and DPRK 
president; 26 May 87 
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CRAY STATEMENT ON SOUTH'S STAND ON REUNIFICATION 
8K231100 Pyongyang Domestic Service in Korean 2300 GNT 20 May 67 


4 -) adopted by the CPAF at ite extraordinary expanded meeting held in Pyongyang 
on 


(Text) As has already been reported, on 15 May the sinister of the National 
Unification Board of South Korea, announcing the so-called official view of the 
government on the question of reunification, denied that the reunification of the 
country ie the greatest task of the nation, ineieted on the theory of ’ oe priority 
to the system while despising national reunification, clemored about fication under 
the eyetem of liberal democracy, and made very serious utterances alleging that the 
4 July North-Gouth joint etatement — the joint declaration for reunification of the 
nation — ie not the logic of reunification but the logic of dialogue and coexistence. 


These provocative utterances are very serious ones which have laid bare the 
entinational design of the South Korean rulers, who are seeking rontation, war, and 
permanent division, and not detente, peace, and reunification in our country. 


The South Korean rulere' denial of the reunification of the country, which ie the firet 
and foremost task of national history, and their clamoring about priority to the systems 
ere intended to put off reunification indefinitely and to maintain the present state of 
division permanentiy, regarding differences in ideale and systems as absolute ones. 


Openly clamor about permanent division when all the compatriots urgently desire 
national reunification ie precisely a rude act thet can be perpetrated only by those 
who do not know the nation and politice and who leck reason. 


Furthermore, the South Korean rulers’ open clamoring about unification under the system 
of liberal democracy cannot but be very dangerous jargon. Their clamoring about 

the system of liberal democracy seans, after all, t to echieve 
unification by prevailing over communiem by means of war, not by a peaceful seans, in a 


march and a declaration of war which openly announces that they will ignite enother 
fratricidal war in the lend of the fatherland. 


We cannot but direct serious attention to the fect that the South Korean rulers have 
jo statement as «a ilogic of dialogue and 
coexistence. Speaking of the 4 July North-South joint statement, it is not only the 


which has been unanigously ecknowledged by the people et home and abroad, but is also 
the joint declaration of reunification of the nation whict: ie unswerving in the logic 
of reunification from beginning to end. 


Nevertheless, the South Korean authorities have distorted the 4 July joint statement as 
mere logic of dialogue and coexistence. This is not because they are ignorant. This 
is not only a product of their very sinister attempt to nullify the declaration of 
reunification eat eny cost, but is also convincing proof clearly showing how far their 
eplittist maneuvers have gone. Proceeding from this entipeace and antireunification 
stand, the South Korean puppets not only have persistently refused our proposal for 
to remove the political and silitery confrontation between the North and 

— have eleo shown their extremely brasen-faced ettitude of avoiding even 

ke between the 


t they proposed under the pretext of 
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All these facts cle y show that the present rulers of South Korea are not only a 
group of traitors to ve nation who are never concerned about the desire of the entire 
ellow countrymen ar the vital interests of the nation but also are a group of 
extremely diehard and conservative reactionaries who have retreated farther than the 
preceding rulers in the matter of dialogue and reunification. 


Together with the entire nation, the CPRF sternly condemns the intolerable criminal 
maneuvers of the Chon Tu-hwan clique, which has extensively provoked our sincere 
efforte for dialogue, peace, and reunification by openly uttering absurd antipeace and 
antireuniZication remarks and, thus, throwing a wet blanket over the ardent desire of 
the fellow countrymen for national reunification. 


Because of the criminal maneuvers of the South Korean rulers, who are opposing 

dialogue, peace, and reunification, a very grave situation has been created in our 

country today. The political and military confrontation between the North and South 

has become extremely acute. The dark clouds of nuclear war become thicker with each 

passing day. Patriotic youths, students, and people in South Korea who are calling for 
» Gemocracy, and reunification shed blood every day. 


It is precisely the United States that manipulates behind the scenes all the 
antinational crimes the South Korean rulers have comitted under the slogan of 
anticommunist confrontation. The U.S. imperialists have tenaciously sought the policy 
of fabricating two Koreas in a bid to relise their criminal schemes designed to hold on 
to South Korea as a permanent swilitary base for aggression. To this end, they have 
actively encouraged the puppete to dash along the road of fascist suppression, war, and 
division. 


As long as the U.S. imperialists, who have tried to force the tragedy of infinite 
division upon our nation and to impose even the holocaust of nuclear war on them, and 
the Chon Tu-hwan clique are left intact, the road of dialogue, peace, and reunification 
cannot be opened in our country and the South Korean people cannot be freed from 
today's miserable sufferings and sisfortune. 


We believe that there is no room for this group of traitors of the nation which has 

y refused dialogue, peace, and reunification to stay within the nation. The 
Chon Tu-hwan clique gust apologize to the nation for its treacherous remarks, which 
rejected the need for dialogue, opposed reunification, and openly sought war, through 
the so-called official view of the government. It must also cancel the abeurd remarks 
iamediately and step down from power as called for by the South Korean people before it 
is too late. 


The United States sust stop encouraging the South Korean rulers to oppose North-South 
dialogue and stop laying obstacles to peace and peaceful reunification. At the same 
time, it @ust withdraw from South Korea, taking along its aggression forces and nuclear 


weapons. 


Our people, together with the South Korean people and overseas compatriots, will as 
ever lift up their voices, condemning the antinational nature of the Chon Tu-hwan ring, 
and will call it to account for its acts unless it cancels this so-called official view. 


Availing ourselves of this opportunity, we express the firm belief that the 
governments, political parties, organizations, and personages of all strata in all 
countries of the world will resolutely denounce the schemes of the South Korean rulers 
against dialogue, perce, and reunification and will extend, as always, active support 
end encouragement to the just cause of dialogue, detente, and reunification. 
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‘Open Questionnaire’ 
8K240620 Pyongyang Domestic Service in Korean 2300 GNT 20 May 67 


("Open questionnaire” to the South Korean authorities, adopted at CPAF enlarged 
emergency meeting in Pyongyang on 20 May) 


(Text) In connection with the 15 May announcement of the so-called official view on 
the question of reunification, the minister of the National Unification Board of South 
Korea made antipeace and antireunification utterances, and we held an 
emergency meeting of the CPAF and sent the following open questionnaire to the South 
— ——— according to the unanimous will of all of the attendants of the 
meeting: 


1. Denying that the reunification of the country is the greatest task of the nation, 
transcending ideologies and systems, the minister of the National Unification Board of 
South Korea advocated the theory of giving priority to the syetem over reunification. 
The South Korean authorities should reveal their true intentions. 


Minimising the question of reunification while absolutising ideology and systems and 
ie synonymous with trying to aaintain the permanent division of 


with thie, in his estate policy speech on 22 January 1962 
the pereon in high euthority of South Korea esserted that if either the North and South 
national reunification cannot be achieved. He etated that the 
question of reunification should be resolved from the stand of being a single nation. 

des 


to deceive contemporary public opinion et home and 
abroad? Or does he aean that he has completely reversed hiaself today? The South 


' 


2. The einister of the National Unification Board asserted reunification under the 
system of liberal democracy. The South Korean authorities should clearly explein their 


eyetem of liberal democracy means, after ell, trying to echieve 
reunification by prevailing over communises by means of war, not by peaceful geans, and 

end feecist system in South Korea to the northern half of the 
republic, doesn't it? 


These provocative remarks are «a declaration of war designed to ignite another 
fratricidal war in the fatherland, eren't they? The South Korean authorities should 
give a responsible answer to thie before the nation. 


3. The South Korean authorities asserted that the 4 July North-South joint statement 
fie a logic of coexistence. They should clarify this. 


The 4 July North-South joint etatement, the joint declaration of reunification of the 
nation, is an unewerving logic of reunification from beginning to the end. In which 
clause or section of the joint statement is a logic of coexistence? 


At the site of the great leader's reception in May 1972, the director of the former 
South Korean CIA, who came to Pyongyang at that time as the delegate of South Koreas, 
said: I definitely pledge before you, Mr premier (Kia Il-song), that we will aske the 
three principles of national reunification the pillar of reunification. tater, « 
previous I fully agree and concur with the three principles 
of reunification discussed and agreed upon in Pyongyang. 
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Are the South Korean authorities going to reverse and revoke the solemn agreement 
reached between the Worth and Gouth at that time, and the pledges made by their 
predecessors? They should give a clear answer to this. 


4. The South Korean authorities should clarify the so-called policy of reunification 
through national harmony and democracy. The South Korean side in its official view 
etated that the policy of reunification through national harmony and democracy is a 
policy of reunification with liberal democracy as ite premise. len't this a policy of 
reunification prevailing over communism and a policy of war in a bid to achieve the 
reunification of the country not by peaceful means but to force the South Korean system 
on - = by means of wart The South Korean authorities should give a clear answer 
to , 


5. The South Korean authorities should clarify their stand on dialogue. The minister 
of the National Unification Board of South Korea said that dialogue with us is for 
coexistence. Doesn't thie vividly lay bare their true intention to use dialogue as a 
means of perpetuating division, and not for reunification? Doesn't this also show that 
they have admitted to themselves that their talking about dialogue thus far under the 
pretext of national harmony and reunification was a falee advertisement designed to 
deceive the people at home and abroad? The persons in authority of South Korea should 
give an anewer to thie question. 


6. The South Korean authorities oppose the freedom of nationwide debates on 
reunification. They should explain why this ie so. Blocking the freedom of the entire 
nation — the main body of reunification and who is directly responsible for it -- to 
debate reunification, and allowing a email sinority of persons in authority to 
monopolise debate on reunification proceeds from an attempt to virtually block 
: ns that the people want and to continue the division of the country, doesn't 
it 


That only persons in authority can debate the question of reunification while other 
political parties, politicians, and people cannot participate in debates on the 
question of reunification is an only too self-righteous and fascist way of thinking, 
ien't it? We further ask: Was it a false pledge that in his state policy speech on 22 
January 1962 the present ruler of South Korea said that reunification should not be led 
by a specific social stratum or a specific group monopolistically and exclusively, and 
should reflect the free will of all fellow countrymen? Or, does it mean that he has 
cancelled that today? The South Korean authorities should give a clear answer to this. 


7. The South Korean authorities should clearly reveal their stand with regard to 
nuclear war. The winister of the National Unification Board denied the danger of a 
nuclear war on the Korean peninsula. Are the gore than 1,000 nuclear weapons which 
have been introduced and deployed in South Korea today seen as an exhibition or 
ornaments? Are the nuclear wer exercises which are frantically waged in South Korea 
every day seen as a peaceful picnic on the lawn? The South Korean authorities should 
give a satisfactory explanation to their aitinational stand of trying to turn away 
today's reality in which U.&. nuclear weapons have been deployed in the country and 
which all of the nation is feced with the danger of a nuclear war. 


Our questions raised above are basic problems related to the reunification of the 
country and the destiny of the nation. They are also important problems in determining 
detente, dialogue, and peace on the Korean peninsula in the future. Therefore, our 
questions cannot become ones that leave their answers to the South Korean authorities’ 
option. The South Korean authorities should give answers to our questions without 
fail. We will keenly watch the attitude of the South Korean authorities, continuously 
call for them to enewer. end call the persons in authority of South Korea to account 
their antinational and tiet etand. 
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POLICE HEADQUARTERS DIRECTOR GENERAL REPLACED 
6K270217 Seoul YONHAP in English 0210 GMT 27 May 87 


(Text) Seoul, May 27 (YONHAP) -- The government Wednesday appointed Song Yong-uk, 
secretary-general of the Board of Audit and Inspection, to be the chief of the Office 
of National Tax Adminstration. Song, 51, a graduate of the Korean Military Acadeny, 
replaces An Mu-Hyok, who was made director of the Agency for National Security Planning 
in a cabinet reshuffle Tuesday. 


The government promoted Kwon Pok-kyong, head of the Seoul Metropolitan Police Bureau, 
to be the director-general of the National Police Headquarters. Kwon, 56, a career 
police officer, succeeds Yi Yong-chang, who resigned, assuming responsibility for the 
belatedly exposed police coverup involving the fatal torture in January of a college 
student. 


Cho Chong-sok, chief of the Kyonggi Provincial Police Bureau, became the head of Seoul 
Metropolitan Police. 


YOMMAP CARRIES PROFILES OF NEW ROK MINISTERS 
8K260240 Seoul YONHAP in English 0232 GMT 26 May 87 


(Text) Seoul, May 26 (YOMHAP) -- Yi Han-ki, 69, newly appointed priae sinister, is « 
former law professor at the Seoul National University and is now engaged in business. 


After graduation from the law college of the Tokyo University, Yi worked with Seoul 
National University for 18 years from 1952 as a professor, dean of the law college or 
with the administrative staff. 


He entered the government for the first time in 1980, becoming chairman of the Board of 
Audit and Inspection, which is an agency under the direct control of the president. It 
also marked the first time he had contact with the present Fifth Republic. He worked 
es chairman of the Board of Audit and Inspection under president Chon Tu-hwan for two 
years. Since 1983, he has worked as chairman of the association in support of the 
ruling Democratic Justice Party (DJP) until now. Yi comes from Danyang, South Cholle 
Province. 


Chong In-yong, 54, new deputy prime sinister and economic planning sinister is well 
versed in finance and economy with an experience of nearly 30 years of services in the 
Finance Minsitry and the Economic Planning Board (EPB). 


A graduate of Seoul National University's law college, Chong joined the Finance 
Ministry in 1959. Before he was transferred to the Economic Planning Board as 
assistant EPB minister in 1982, Chong had served various key posts such as the director 
of the international finance, director of the foreign exchange, and assistant sinister 
of international finance. 


Chong also served as the president of the Korea Exchange Bank and chairman of the 
Office of Bank Supervision and Examination before he returned to the Finance Ministry 
as the minister in 1986. 


Bere are brief profiles of other new sinisters. 
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Ko Kon, new home affaires minister. 


— Born in Seoul in 1938. 

— Graduated from Seoul National University in 1960 and from graduate echool of the 
same university in 1968. 

= — high civil service examination in 1961 and entered the Home Affaire Ministry 
— Vice governor of Kangwon Province in 1973: governor of South Cholla Province in 
1975: senior secretary for political affairs to the president in 1979. 

— Became the winister of transportation in 1980: minister of agriculture and fisheries 
in 1961: elected to the 12th National Assembly in 1965. 


Sagong 11, new finance sinister: 


— Born in Kunwi, North Province in 1940. 

— Graduated from Seoul National University in 1964 and earned a Ph.D. at the 
University of California-Los Angeles in 1969. 

- Professor of economics at New York University 1969-73: senior fellow at the Korea 
Development Institute (KD1) in 1973: deputy president of the KDI: president of the 
Korea Institute for Industry, Economics and Technology in 19863, senior secretary for 
economic affaires to the president, in 19863. 


Chong Hae-chang, new justice sinister: 


— Born in Taegu, 1937. 

-- Graduated from Seoul National University » lew college. 

— Senior prosecutor at the Seoul District Public Prosecutor's Office in 1976: second 
deputy chief of the Pusan District Public Prosecutor's Office in 1979: second deputy 
chief of the Seoul District Public Prosecutor's Office in 19860: chief of the Seoul 
District Public Prosecutor's Office in 19861: vice justice minister in 19862: deputy 


prosecutor general of the Supreme Prosecutor's Office in 1986. 
An Muk-hyok, new director of the Agency for National Security Planning: 


— Born in Anak, Bwanghee Province in North Korea in 1935. 

— Graduated from the Korea Militery Academy in 1956; graduated from Seoul National 
University's graduate school in 1962. 

— Member of the subcommittee on construction of the Special Committee on National 
Security Measures. 

— Retired as « bOrigedier general in 1981: chairman of the Social Purification 
Commission, 19861: administrator of the National Tax Administration in 1962. 


Kim Chong-kon, sew director of the Office of Legislation: 


— Born in Ikeanm, North Cholle Province in 1935. 

— Prosecutor im the Kwangju District Public Prosecutor's Office in 1963: senior 
prosecutor in the Chunchon and Taejon District Public Prosecutors’ Offices, 1975-80: 
vice ainister of justice in 1985: chairman of the Social Purification Commission in 
19865: senior eecretary for inspection and refors affaires to the president in 1986. 


Yi Chong-nem, new prosecutor general: 


— Born in Seoul in 1936. 
— Graduated from Korea University's law college in .961. 
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— prosecutor in the Taegu, Seoul, Taejon and Pusan District Public Prosecutors’ 
Offices, 1964-74: deputy chief of the Suwon District Publi: Prosecutor's Office in 
1980: chief of the Central Investigation Department at the Supreme Prosecutor's Office 
in 1981: chief of the Seoul District Public Prosecutor's Office in 1983: vice 
minister of justice in 1985. 


PROSECUTION PLANS TO DETAIN RDP MEMBER 
6K252354 Seoul THE KOREA HERALD in English 26 May 87 p 2 


(Text) The prosecution plans to detain Yi Hyop, a senior member of the Council for 
Promotion of Democracy, late this week for questioning over the controversial 
unification plan of the Reunification Democratic Party (RDP), prosecutors said 


yesterday. 


A senior prosecutor said the prosecution will seek a warrant of detention against Yi, 
47, “late this week or early next week" to eummon him to the Seoul District 
Prosecutor's office. 


The planned action is necessary to facilitate the ongoing investigation into the 
legality of the RDP's plank on unification, he said. 


The prosecutor said Yi had refused to comply with summonses sent to him twice last week. 


The opposition party's plank in question says reunification of the divided country 
should be the nation's {sremost task transcending ideologies and systems. 


The government considers this clause a violation of the National Security Law because 
it could be construed to mean that the opposition party may accept unification under 
the Communist rule. 


Prosecutors earlier said Yi and three other opposition figures appear to have 
participated in the drafting of the article at issue. 


In addition to Yi, three others are Kim Kyong-tu, 38, former policy planner for the New 
Korea Democratic Party, An Kyong-yul, 40, secretary to an RDP vice president and Yi 
Tae-ho, 44, a member of the secretariat for Kim Tae-chung. 


Prosecutors said they will also seek writs of detention against the three if they 
continue to defy summonses. 


NEW MINISTERS VOW TO REVEAL TRUTH OF TORTURE CASE 
§K262353 Seoul THE KOREA TIMES in English 27 May 87 p 3 


{Text} New home and justice ministers said yesterday that the cover-up scheme of the 
torture-death of Pak Chong-chol would be thoroughly investigated to uncover the truth 
of the incident. 


In a press meeting shortly after his appointment, Home Minister Ko Kun said top 
priority would be placed on restoring honor of the prosecution and the police. 


All policemen serving at the anti-Communist departments across the country would 
exclusively engage in anti-Communist affairs, avoiding involvement in such incidents as 
the torture-death of the student that shocked the nation, the new minister disclosed. 
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He also said that his ministry officials would do their utmost to be prepared for the 
local autonomy system that will be implemented during the firet half of next year. 


Justice Minister Chong Hae-chang also told reporters that anybody involved in the 
cover-up of the incident would be sternly punished as soon as the investigation is 
completed. 


Noting the importance of the peaceful transfer of power and Olympic Games, he said much 
more efforte would be made to maintain social stability and order. 


Prosecutor General Yi Chong-nam disclosed that truth of the controversial fabrication 
of the torture case would be made public in detail. 


Priest Questions Probe 
8K262359 Seoul THE KOREA TIMES in English 27 May 87 p 3 


(Text) Roman Catholic priest Kim Song-hun disclosed yesterday that the interim result 
of the prosecution investigation into the torture death of Pak Man-chol is quite 
different from the information he has. 


He said that the Catholic priests' council for justice would reveal the story which it 
believes true after watching the proceedings of the trial of the five policemen 
involved, including the three additionally arrested following the council's exposure of 
the cover-up by the prosecution and the police. 


He said the investigation of the torture death case should be left to either the 
special probe team of the Korea Bar Association or that comprised of representatives 
from political, religious or academic circles so as to unearth the truth of the 
incident. 


It is a nonsense that the incident is now under investigation by the prosecution which 
is strongly suspected to be involved in the cover-up scheme, the priest insisted. 


As for reports that the prosecution has decided to request his appearance at the 
prosecution office in connection with his May 18 statement, Kim said that he had not 
yet been agked to do so. 


Kim, head of the Catholic priests council, said that he would not comply with any such 
prosecution request. 


IV. 27 May 87 MONGOLIA Fl 


BALBAAJAD SPEAKS ON MPR-USSR FRIENDGH.P 
0W230914 Ulaanbaatar MONTSAME in Russian 1611 GNT 20 May 87 


(Text) Uleanbaatar, 20 May (MONTSAME) -- The Mongolian people consider friendship and 
cooperation with the USSR to be their valuable possession. Thies was stated today by T. 
Balhaajab, secretary of th MPRP Central Committee and deputy chairman of the Central 
Council of the Mongolian-Goviet Friendship Association (MSFA), when he spoke at a press 
conference devoted to the association's congress to be held at the end of May; and 
devoted to the association's 40th anniversary. 


He emphasised that the 40th anniversary of the MSFA will be marked in the MPR as a 
holdiay of fraternal friendship with the Soviet people and a vivid demonstration of 
loyalty by our people to thie friendship. 


At the press conference, in which Mongolian and foreign journalists participated, D. 
Teogdsolmaa, deputy chairman of the Executive Committee of the Federation of Mongolian 
Peace and Friendship Organisations and responsible secretary of the Central Council of 
the MBFA, made a report on the activities of one of the broadest public organisations 
of the country, which has the eim promoting to the fullest extent the cause of further 
es and etrengthening the friendship and cooperation between the MPR and the 


UNEN EDITORIAL STRESSES CEMA COOPERATION 
0W250851 Ulaanbaatar MONTSAME in Russian 1330 GNT 23 May 87 


'Text) Uleanbeatar, 23 May (MONTBANE) — One and and a half years has elapsed since 
CEMA member countries have edopted a package program for scientific and technical 
progress, and this period has convincingly shown the resolution of the fraternal 
countries of the socialist community to reach new heights in research and achievements 
in the ecientific and technical revolution, says UNEN in ite editorial marking 25 years 
of MPR participation in the CEMA. 


It notes that the path to the realisation of the package program has shown the 
existence of a wnified front which, by means of direct contacts, has unified the 
colossal scientific, technical, and production potential of the socialist community. 


Big qualitative changes are taking place in the cooperation among the socialist 
countries in the areas of ecience and technology; there is a shift of priorities from 
the sphere of cooperation in foreign trade to cooperation in the ephere of scientific 
and technical progress, manufacture, and realisation. 


The MPR's participation in realising the package program, UNEN writes, is an important 
condition for our country to achieve new heights in science and technology. Even at 
this stage in the realisation of the package program, sore than 40 scientific, 
production, and other organisations of the MPR are involved in it. 


However, as we observe the anniversary of the MPR's participation in the CEMA, we view 
our scientific and technical cooperation with the socialist countries not only through 
the priem of heights achieved or future prospects, but also by considering untapped 
resources and opportunities and still unsolved problems. 
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The rules of fraternal communist parties and workers' parties on renewing the forms and 
contents of interaction among socialist countries in the area of social sciences, in 
infusing them with a greater degree of dynamism and the necessary acceleration obliges 
us to do this. Many specialists and managers of scientific and research, design, and 
manufacturing organisations of our countries are still suffering from perfunctory and 
stereotyped thinking, restricting their activities to the drawing up and concluding of 
agreements and protocols and sorting out documents. The managers of joint 
scientific-production associations must not wait for directions from elsewhere but aust 
(words indistinct) clear policies in the realisation of the package program of 
scientific and technical progress of the CEMA member countries by taking a long-range 
view of prospects, UNEN writes. 


FRATERNAL AMITY GROUPS MEET TO PREPARE FOR GOSR 
0W270424 Ulaanbaatar MONTSAME in Russian 1407 GMT 26 May 87 


(ext) Uleanbeatar, 26 May (MONTSAME) -- A meeting took place today at the Central 
Council of the Mongolian-Soviet Friendship Association between the delegations of the 
Union of Soviet Societies for Friendship and Cultural Relations With Foreign Countries, 
the Mongolian-Soviet Friendship Association, (MSFA] and friendship association with the 
Soviet Union from the following countries: Bulgaria, Vietnam, GDR, Cuba, Laos, Poland, 
Hungary and CSSR, as well as with a delegation from the Democratic Republic of 
Afghanistan. The delegations arrived here at the invitation of the MSFA Central 
Council to take part in the work of the 8th MSFA Congress and the interns..ional meeting 
"Great October and the World of Socialism". 


T. Balhaajab, secretary of the MPRP Central Committee and first deputy chairman of the 
Central Council of the MSFA, delivered a speech oi greeting. Present at the meeting 
were D. Teahilgaan, chairman of the Federation of Mongolian Peace and Friendship 
Organisations and deputy chairman of the MSFA Central Council, and D. Tsogdzolnaa, 
deputy chairman of the Federation of Mongolian Peace and Friendship Organizations and 
the responsible secretary of the MSFA Central Council. 


RALLY HELD TO MARK AFRICAN INDEPENDENCE DAY 
0W261221 Ulaanbaatar MONTSAME in Russian 1333 GMT 25 May 87 


(Text) Ulaanbaatar, 25 May (MONTSAME) -- Mongolian society is rejoicing that African 
people are achieving great successes in their just struggle against imperialism, 
colonialism, neocolonialism, and racism. Many African countries are following the path 
of development and progress and are achieving their freedom and independence, said S. 
Dsambaga, member of the Executive Committee of the Mongolian Afro-Asian Solidarity 
Committee and deputy chairman of the Mongolian Women's Committee. She was speaking at 
a solidarity meeting at the capital's bakery plant on the occasion of African 
Independence Day. The meeting was organized by the Mongolian Afro-Asian Solidarity 
Committee in conjunction with the Mongolian Society for Contact With African Countries. 


The speakers at the meeting condemned the policies of racial discrimination and 
neocolonialism and expressed their militant solidarity with the struggle of the people 
of South Africa headed by the African National Congress (ANC), with the struggle of the 
people of Namibia headed by SWAPO, and with the struggle of the peoples of the 
frontline states against all forms of (words indistinct] 


The meeting demonstrated the international solidarity of the Mongolian working people 
with the peoples of African states in their just struggle for freedom, independence, 
and (words indistinct) 


IV. 27 May 87 F 3 MONGOLIA 


Comments on African Success 


‘ a) 


0W270324 Ulaanbaatar MONTSAME in Russian 1337 GMT 25 May 87 
[Text] Ulaanbaatar, 25 May (MONSTAME) -- A MONTSAME commentator writes: 


The appearance of Africa has changed to the point of being unrocognisable. It has 
thrown off the yolk of colonial oppression. However, colonialism has left behind a 
harsh inheritance — illiteracy, poverty, hunger, and sickness. 


The economic and social backwardness -- the result of a gloomy past -- is preventing 
the young African states from consolidating the gains of political independence or 
achieving economic independence, placing them unwillingly in the ranks of raw material 
adjuncts of the capitalist world. 


The imperialist nations are continuing to apply pressure on the states of the black 
continent, to strengthen their position there. Under these conditions, the people of 
Africa are becoming more conscious of the need to reevaluate world economic order on a 
more equitable basis, putting an end to dependence on the West. 


However, the states which chose socialist orientation are achieving serious reforms in 
the interests of the working people, and are making noticeable gains. At the same 
time, it should be said that the objective needs of those countries where capitalism 
currently rules, are paying with [words indistinct] exploitation by the West of their 
richest natural and human resources. 


The whole of the West, and the United States in particular, is backing the RSA 
(Republic of South Africa] regime. They are helping to preserve the last vestige of 
colunialism and apartheid in the south of the continent. Only by leaning on this 
multifaceted help can Pretoria manage to sabotage the demands of the international 
community to grant independence to Namibia and stop military and political pressure on 
the states in the region. 


The enemies of African independence are attempting to cause dissension and distract the 
attention of Africans from solving urgent problems in domestic and international life. 
It is precisely because of this that the African people, as never before, sust 
strengthen their unity. An important role will be played by the OAU. 


The Soviet Union has, and remains, a consistent ally of Africa in its just struggle. 
(words indistinct] as the most faithful friends of the African peoples during all the 
stages of the nations' independence and the building of their new life. 


COMMENT ON COMING LOCAL HURAL ELECTIONS 
0W211311 Ulaanbaatar MONTSAME in Russian 1815 GMT 20 May 87 


(Text) Ulaanbaatar, 20 May (MONTSAME) -- A MONTSAME commentator writes: Preparations 
are under way in Mongolia for regular elections to local hurals. Electoral districts 
have been established and meetings of working people have elected members of electoral 
commissions. Agitation centers will open on 22 May, when the official preelection 
campaign begins. It will pass in an atmosphere of further deepening socialist 
democracy, in the spirit of the 19th MPRP Congress. 
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Hurals of people's deputies ave the embodiment, under Mongolian conditions, of the 
ideas of V.I. Lenin on soviets of peasants and soviets of working people, that make it 
possible to introduce a soviet form of power in previously backward countries. 
Establishment of local hurale throughout the country was begun as early as 1923, soon 
after the people's revolution. In the first years of people's power, hurals were 
established at six levels, from hurals of 10 yurts (families) to a republic hural. The 
hurale have passed through many stages in their democratic development. From 1931, 
hurals existed at [words indistinct] levels, whereas since 1959 they have existed at 
three levels, which promoted closer contact between the organs of state power and the 
working people. Before 1949, lower-level hurals elected high-level hurals. This 
practice was later eliminated and hurale at all levels began to be elected directly by 
all voters. The significance of this genuine democratic principle in implementing the 
civil rights of working people is obvious. 


The development of hurals also followed a path of clear delineation of their powers 
from the rights of executive organs. Legislative bills in various years constantly 
clarified issues concerning the particular powers of hurals. It is this precisely that 
has permitted consistent elimination of previously prevalent methods of administration 
by executive organs, and ensured complete expression of the will of the people through 
their hurals. And this is people's power, won in revolutionary battles in 1921. 


From the very beginning, ever since the time when the young people's state was still 
forced, through well-known circumstances, to use the services of officiais of the old 
feudal apparatus, the hurals of people's deputies have been the enemies of 
bureaucratism and conceit. Twice in the 1930's, a purge of the state apparatus was 
carried out in the country. The Sixth People's Great Hural, convened in 1930, 
particularly pointed to the need to “eliminate the bureaucratism of many 
administrations and their habit of setting aside all affairs until tomorrow." The 
hurals waged a consistent struggle against so-called "Margaashism" (Tomorrow-ism], a 
relic of the past, and this antibureaucratic tradition of the hurals is alive today, 
when, as the party press emphasizes, formalism can often be seen in the activities of 
administrative organs. The coming local hural elections will be notable by the fact 
that they will be held in conditions of struggle for the affirmation of the new 
thinking in all spheres of public life. 


P T LEA WARSAW 
0W280853 Ulaanbaatar MONTSAME in Russian 1349 GMT 23 May 87 


(Text) Ulaanbaatar, 23 May (MONTSAME) -- In accordance with an interparty plan for 
cooperation, an MPRP delegation of party workers, headed by G. Dashdzebeg, chief of an 
MPRP Central Committee Department, left today for Warsaw to exchange experience in 
party work. 
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SOVIET DEPUTY FOREIGN MINISTER CALLS 0° YE GUANG 
BK261424 Rangoon Domestic Service in Burmese 1330 GMT 26 May 87 


(Text) Mr I.A. Rogachev, visiting deputy foreign minister of the USSR, called on U Ye 
Guang, minister of foreign affairs of the Socialist Republic of the Union of Burma, at 
the Foreign Ministry annex at 0930 today. 


Also present at the meeting were U Saw Hlaing, deputy minister of foreign affairs, and 
U Ohn Kyaw, director general of the Foreign Ministry's Political Department. 


The visiting deputy foreign minister was accompanied by Mr Sergey Pavlovich Pavlov, 
Soviet ambassador to Burma; Mr Valeriy Nazarov, Soviet attache in Burma; and Mr (E.I. 
Stepanov), personal secretary to the deputy foreign minister. 


The Soviet deputy foreign minister later called on his Burmese counterpart. They 
discussed bilateral relations and exchanged views on regional and international issues. 


Also present at the talks were the director general of the Foreign Ministry's Political 
Department, the Soviet ambassador and attache, and the personal secretary of the Soviet 
deputy foreign minister. 


The Soviet deputy foreign minister also visited the Shwedagon Pagoda in the morning and 
the Natio.:.al Museum in the afternoon. 


In the evening, the Burmese deputy foreign affairs minister held a banquet for the 
visitors at the Shwewa Room of the Karaweik Hall. 


. I T 
BK251459 Rangoon Domestic Service in Burmese 1330 GMT 25 May 87 


[Text] Qiao Shi, vice premier of the PRC State Council, and members of his delegation, 
who are on a good-will visit to Burma, held talks with a Burmese side headed by Thura U 
Tun Tin, deputy prime minister and minister of planning and finance, at the Ministry of 
Planning and Finance at 1100 today. 


Present at the meeting were U Sein Tin, minister for energy; U Tint Swe, minister of 
industry-1; U Khin Maung Gyi, minister of trade; U Aung Kyaw Myint, minister of 
information and culture; Brigadier General Myint Lwin, minister of information and 
culture; Brigadier General Myint Lwin, minister of construction; U Kyaw Myint, deputy 
minister of planning and finance; Dr Tun Hla Pru, deputy minister of health; and U (Soe 
Thwin), director general of the Foreign Economic Relations Department. 


At 1900 on 23 May, Chinese Vice Premier Qiao Shi called on Thura U Tun Tin, deputy 
prime minister and minister of planning and finance. Attending the meeting were Thura 
U Kyaw Htin, deputy prime minister and minister of defense; U Ye Gaung, minister of 
foreign affairs; U Kyaw Myint, deputy minister of planning and finance; and the 
director general of the Foreign Economic Relations Department. 
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SITTH! DISCUSSES USSR, BAST EUROPEAN VISIT 
BK261347 Bangkok Voice of Free Asia in Thai 1030 GT 25 May 67 


(Text) Foreign Minister Air Chief Marshal Sitthi Gaweteile stated on 24 May, after 
returning from a vieit to USSR and three East Buropean countries, that the trip was 
very beneficial. In the USSR, he held talks with Soviet Foreign Minister Eduard 
Shevardnadse for gore than 5 houre on various political iesues concerning international 
relations and arms limitation. They discussed the Cambodian probles for 3 hours. On 
Cambodia, Foreign Minister Air Chief Marshal Sitthi Saweteile said he made clear to the 
Boviet Union the position adopted by Thailand and ASEAN. In conclusion, both sides 
shared the view that there should be a political settlement for the Cambodian probles. 
Air Chief Marshal Sitthi Saweteile eaid businesemen accompanying on thie trip were 
happy with the trip as close contacts have been made and future contacts are to be 
pursued. He beleives thie will improve trade relations. An agreement was signed on 
the establishement of ⸗ joint Thai-Soviet economic commission. Agreements have been 
reached on cooperation for development projects including ecientific and technological 
cooperation. The Soviet Union agreed to buy 5,000 tone of rice and a large amount of 
corn from Thailand, a total value of more than 100 million baht. 


Air Chief Marshal Sitthi Saweteile said that during hie visit to the other three 
countries, he held talke with their leaders on more or less the same topics and made 
known to them our stand, similar to the talks in the Soviet Union. After visiting the 
USSR, Air Chief Marehal Sitthi Gaweteila and his delegation visited the Polish People’s 
eee GDR, and CBER. Following are the detaile given by Air Chief Marshal Sitthi 
Sawetsila: 


(Begin recording) As my visit was already covered by television and the newspapers, | 
will give you a concise briefing on the trip. In the Soviet Union, we received a very 
warm welcome. I held political consultations with Mr Shevardnadse which lasted over 5 
hours, mostly concerning international iseves. What concerned the Soviet Union was the 
missile reduction, (words indistinct], about nuclear-free sones. We listened to the 
Soviet stand. 


The problem which occupied most of our time though was the Cambodian problem. We spent 
3 houre out of the 5 hours of discussion on om 

have tried to make our stand clear to the Soviet Union so that they can 
understand the stand of Thailand and ASEAN. The Soviet Union aleo sade 
position. Anyway, both sides feel that the 

political means. The Soviet Union offered to help us 
Nguyen Van Linh, who was already waiting outside Moscow. Se arrrived in Moscow right 
after my departure. I mean the secretary general of the Vietnamese party. Well, the 
Soviet Union told me that Vietnam is sincere in having good relations with Thailand, 
{words indistinct]. I told Shevardnadse of our views, saying that we 
really sincere. I mentioned the incident at Chong Bok; I spent quite 
issue. I asked hia why Vietnam crossed the border into 

Vietnam were really sincere. It seemed to ae that he listened with interest to what we 
told him. We will pursue thie matter, but we still have differences. We take the 
stand adopted by ASEAN, but not them. Anyway, we 1 

even though our approaches are different. Thies is what I 


I aleo met with Gromyko for about an hour. Mr Gorbachev was not present, he had left 
to attend the launching of the shuttle (krasugi]. He said he was sorry, but he always 
followed developments and he considered this important. Thies is the first time that «a 
foreign minister of Thailand visited the Soviet Union. 


Out position. Regarding bileteral 
did not know what we enport. We 
of rice, as well as nearly 40,000 to 
Together, thie will totel over 100 
trade earned last year. (passage 
» (word indietinet) on exchanges 
indistinct} Those countries are 
te with etendardised quality. Our 
(passage indistinct) in short, 

The atmosphere of the talke was very 
In the GDR, newepapere gave extensive 


cordial. The welcome given to us was very good. 
coverage to our vieit. There was news on television about our visit aleost every day. 
They tried to publicise their stand; seanwhile, we were firm on ours. I think the 
vieit was very useful. ([eentence indistinct). [end recording) 


QUTCOME NGUYEN VAN LIMB'S VISIT TO USSR VIEWED 
BK260548 Bangkok BANGKOK POST in English 26 May 67 p 4 
(Editorial: “Comradeship in Serious Jeopardy”) 


{Text} Upon errival beck from his first-ever visit to Moscow as Vietnam's top leader, 
General-Secretary Nguyen Ven Linh wasted no time describing his talks with sentor 
Mikhail Gorbachev es being an unqualified “success.” Both the Soviet Union and Vietnam 
need each other eas strong countries, he said, so that together they would be able to 
contribute to the “social progress and peace” in this part of the world. Both share «a 
“perfect identity of views” in regard to the situation in Kampuchea. Also for the 
first tige, according to Mr Linh, both sides agree that there can only be a “political 
settlement” to the Kempuchean issue “taking into account the prevailing realities in 
the region, with the participation in whatever fore of all interested parties.” 


Most Indochina experts sould diemiss this as “nothing new.” To be sure, neither Moscow 
nor Banai has shown a change of heart; they remain as intransigent as ever. But if the 
so-called “prevailing realities” are any guide, it is not entirely impossible that 
something at long last may be looming over the horizon. 
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Vor one thing, Mr Linh's visit followed that of Foreign Minister Sitthi Sawetsila 

about « week. It could have been coincidental. But during ACM [Air Chief Marshal 
Sitthi's vieit, Moscow made no bones about the fact that a “political solution” is the 
only way out of the Kampuchean impasse. Neither Hanoi nor Moscow believed that at 
firet, but they gust now come to terms with the fact that there is a military 
stalemate, that they cannot conquer Kampuchea by force. Although Vietnamese forces may 
control the cities and most of the population, the resistance forces roam the 
countryeide and continue to destabilise Hanoi's grip on their country — with or 
without the leadership of Prince Sihanouk who is now on a self imposed leave of absence 


for a year. 

As both Hanoi and Moscow must now understand, the socalled “prevailing realities” tell 
thee * their countries are not “strong” as claimed. What better explanation can 
there 


than the words of the Kremlin boss himself. At Viadivostok last July, Mr 
new economic strategies and a new foreign policy. We attacked on 
that occasion key communist practices as “tricks” that cost the state dearly, and 
ibed the situation in parte of his country as “tense” because of unremitting 
hardship and sinking living standards. Since then Soviet approaches towards their 
traditional adversaries, the United States and China, hae softened considerably. 
Moscow made good its promise to include on the agenda the discussion of the “three 
conditions” in the Sino-Soviet talke on normalisation of relations. On the U.6. side, 
it now is only a matter of time that a deal on the reduction of sedium-range and 
short missiles would fall through. (sentence as published) What that happens, it 
ie certain to ease East-West tensions significantly. 


Vietnam also cannot deceive itself, and for that matter the world, that it is a 
“etrong” country. Because of the war effort in Kampuchea, its economy collapsed a long 
time ago and the chance for ite revival is practically nil. Mr Linh would not have 
been in this present position had everything gone well. Although neither he nor Mr 
Gorbachev cared to admit it, the $1.5 million a day in goods and money from the Soviet 

has been a waste. During the talks with the Soviet side, it was reported that Mr 
Linh's hosts did not hide their deepening apprehension over Vietnam's Kampuchea policy 
and advised hie to aake use of the assistance “more carefully and more effectively." 


So far, of course, everything is still very hazy. But from now on it will be 
interesting to watch how the Soviet Union and Vietnam proceed to make their countries 


“strong” again. If Vietnam would rather dig in than decide to drag itself out of the 
quagmire, it could well put ite comradeship with the Soviet Union in serious jeopardy. 


BK210235 Bangkok BANGKOK POST in English 21 May 87 p 4 
(Editorial: “An Untimely Exit by Prince Sihanouk") 


(Text) Prince Norodom Sihanouk is no stranger to controversy. Last week he dropped a 
new bombshell when he announced that he was taking 4 “leave of absence” from the 
Presidency of the Coalition Government of Democratic Kampuchea. it was not the first 
time that he has threatened to quit but hie latest move is going to rock the CGDK to 
ite foundations as well as causing profound repercussions on the international efforts 
aimed at restoring peace and stability to Kampuchea. 
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It appears that Prince Sihanouk is angry with hie partners in the coalition, the Khmer 
ep ae Ge Se, Se ee S ae serious offences against his 
fol — the National Sihanoukist Army. Sut for him te insinuate that some 
“eponser countries” aleo have had a hand in preventing the growth of his army and have 
been undermining him politically and diplomatically, is too quch. After all, Prince 
Sihanouk should not forget that it would not have been possible for him te be in his 
present position had he not received support from those “countries,” at which his 


accusing finger ise pointing. 


In any event, the decision of Prince Sihanouk to step down at this juncture is very 
regrettable. It came at a time when the resistance, of which he is the head, was 
making t gains, both politically and militarily. For the first time in the 
Kampuchean conflict, the Vietnamese have found themselves on the defensive on ail 
fronte. anoi's chief ally, the Soviet Union, is seeking to ease regional tensions. 
Boviet leader Mikhail Gorbachev has thrown an interesting new card into the game with 
hie expressed desire to achieve better relations with China and the ASEAN countries, 
particularly Thailand. The sudden flurry of diplomatic activities, even if mostiy 
verbal for the soment, cannot have escaped Hanoi's attention. 


And that ie why Hanoi has been making proposals for direct talke with Price Sihanouk. 
It has been reported that the Prince will soon go to Paris where he may meet Vietnamese 
officials. Unfortunately, he will be there on « private basis. He will not be 
speaking on behalf of the CGDK at a time when such talke are crucial. There is no 
doubt that Hanoi ie now under increasing pressure to negotiate an end to its presence 


in Kampuchea. 


Wenry Kissinger used to note the Khmer ity for “euicidal madness” in his memoirs. 
According to him, it was the inability the Khmere to come to terms with themselves, 
and especially their leaders’ failure to subordinate their personal feuds and their 
egos to the necessities of their nation that led to ite downfall and the loss of its 
civilisation. It is happening again today. Wow it seems that all Kheers are finding 
it easier to fight to @utual destruction, rather than talk their way to a compromise, 
thus dooming themselves and their country. 


AUSTRALIAN PORSIGN MINISTER ARRIVES FOR VISIT 
8K230307 Bangkok THE NATION in English 23 May 67 p 3 


(Text) Australian Foreign Minister Bill Bayden arrived here last night to hold talke 
with Foreign Minister Sitthi Saweteile on the Keampuchean problems and bilateral issues. 


Hayden will aleo vieit the camp of displeced Kampucheans at Site B in Sangkha District 
in Surin Province tomorrow to learn first hand the situation along the Thei-Kampuchean 


border. 


Sitthi, who is scheduled to return from his visit to the Soviet Union and Eastern 
Burope tomorrow, will hold talks with Hayden on Monday morning. Sitthi will brief 
fayden on the outcome of his discussion with Soviet Foreign Minister Edward 
Sheverdnadse. 


Indonesian Foreign Minister Mokhter Kusumaatmaje will arrive here tomorrow and will 
have a working dinner with Sitthi the same evening at the Indra Hotel. 


Mokhtar end Hayden recently discussed the role of Soviet Union in settling the 
Kampuchean problem in Jakarta and they agreed that Moscow can assert ite influence to 
persuade Hanoi to pull out Vietnamese troops from Kempuchea. 
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Wayden Gives News Conference 
BK261431 Bangkok Domestic Service in English 0000 GNT 26 May 67 


("Bangkok AM Special Report” program on Australian Foreign Minister Bill Hayden's 25 
May news conference on hie visit to Thailand at the Oriental Hote!) 


(Text) (Begin Hayden recording) | am completing an overseas visit which at a central 
point involved ay attendance at the OFCD conference in Paris. It is however, I think, 


that I should have started in Jakarta with discussion with Dr Mokhter, the foreign 
minister of Indonesia, about regional matters, in particular among them the situation 
affecting Indochina region, and that I should conclude in Bangkok with discussions with 
Minister Sitthi of Thailand and lastly, literally minutes ago, a discussion 
with Minieter Mokhtar of Indonesia who happens to be passing through and of 
again the critical matter we were discussing are events as they unfold in 
relation to Indochina. 


Yesterday, 1 was at (name indistinct) Camp 8, for the purpose of discussion with Prince 
Reannarit and ANS (National Sihanoukist Army] representatives there. Australia, of 
couree, the fringe of the region — it is not alway a member of the region — is 
@uch affected by developments in the region. Should those developments be or 
potentially be extremely disruptive then they can affect us quite seriously or draw us 
in to the vortex of events in a gajor way. 


I will illustrate that very quickly and I will spend a few seconds in doing this so 
you'll understand that we're not doing this eas tinkerers or seddiers or interferers 
from outeide. But the illustration I's going to give you was the way that Australie 
was dram into a combat role in the Vietnam War and a combat role which resulted in 
hundred Australian lives being lost and some thousands of people being 

we aay find an interest, as a result of that, and I think it is a right 

from our position in the region. I've been very auch involved in many of the 

things associated with developments concerning the Indochina region since I have been 
in thie job, which is a little over 4 years. And it is ay impression that there is 
in both the mood and the tone of what is taking place in relation 

Kampuchea and the possibility of a settlement there . All this gust be seen, 
course, as potential developments in the future and very @uch conditional. And I wi 
to those points in a second. This has to be seen first in the context of 

activity in the past few gonths on this matter. First of all was the visit of Foreign 
Minister Shevardnadse of the Soviet Union to Australia. And there, we had what I 


5 


=ass 


thought were quite concrete discussion about aspects of the situation affecting 
Kampuchea and the possibiity of developments there. We were asked for our analysis of 
the situation and were asked and persistently pursued to present possible scenarios 


we 
which could assist in some sort of aovement toward a resolution. 

From Australia, Mr Shevardnadse visited indonesia where there were extensive 

Dr Mokhtar, who is the interlocutor of the ASEAN countries, on 

@ost recently Foreign Minister Sitthi has been to Moscow and, of 

last several days Dr Mokhtar has been to Washington for major talks on 

ter and overnight had major talke with Foreign Minister Sitthi and today with 

say that @y conclusion is that there is increasing evidence that 

to [words indistinct) a preparedness to play « positive role 

concerning this issue. it is future, it is conditional, but I em persuaded from what | 

f I have heard. And I will not talk about what other people are 

saying, that is for thes to say. But that potential is quite evidently there. It is 

in the future, however, it is conditional because problems still obstruct the course of 


J 
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There is still the iseue of the Kheer Rouge, on one «6 
them — and it will have to be made with them and there will have to be a dialogue with 
the Khmer Rouge if there is going to be any settlement leading to a government of 
national reconciliation or however it is described, some sort of coalition government. 
And there is etill the iseve of contact with Heng Semrin administration and its 
legitimacy and what contect with them, with that administration, would mean in terms of 
the concerns of countries that do not recognise it as the legitimate government, for 
instance, we don't. They might say what is new there because this has been a problem 
around for some time. [end recording) 


As a keen observer and purever of Indochina situation and the Kampuchean question, 
Minister Bill Hayden posted encouraging signe that could lead to political solution, he 
pointed out thie development and stressed Australia's firm position: 


(Begin Wayden recording) For me what is new here is that these issues are being 
addressed in a positive way. In the past it seemed to me that both were seen as large 
blocks, obstructing any potential course of events that might be positive. Suddenly it 
seems to me that there is this exploration. Of course, they have to see concrete 
results, particularly from the Soviets if the whole thing is not to be rhetoric and 
rhetoric alone. The important thing ie that people are now prepared to search in talke 
for possible solutions for some of these problems. 


Now, I have been involved in this matter for more than 4 years and I have not seen this 
mood and this tone before. We've picked up quite a [word indist'act), and I think it 
ie important. I do not want to overstate the situation on either mood or tone, that 
would be wrong. And I have to stress that there is a long way to go yet before we can 
be satisfied that movement's finally etarted, but I think that there is a new dimension 
to all of this. The trick will be to remove those major barriers which I have 
mentioned and, sost importantly, China's understandable concern about matters of 
principle has to be respected and will have to be responded to. 


There are proposals which are now being pursued in e auch more energetic way than I! can 
remember for some time — the cocktail party proposals of Prince Sihanouk and of 
Foreign Minister Mokhter. I em constantly running into discussion about this, not 
repudiating it but saying how can we make this work, how can it be brought together. 
Myself, I have raised discussion about the possibility of proximity talks, and in 
Australia, we have toyed with the idea with the possibility of doing it through distant 
or partners or third parties with academic seminars and we even attempted one euch at a 
it could be pursued. We were very selective of 
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But we have to move on to Prince Sihanouk. After discussione I had with Prince 
Rannarit yesterday, it ie quite clear from the discussions I had, and enyway it is on 
public record, that Prince Sihanouk's retirement or not retirement, taking leave for 12 
months, is a reaction to Khmer Rouge activity and in particular a feilure to respect 
his position eas the chairman of the coalition grouping, most notably events occurring, 
decisions being taken without consultations with hia or without him being properly 
drawn into those processes. Australia can understand the position he has got himself 
in and understand his discomfiture and embarrassment it has caused for hie. I can also 
understand that this is designed, this decision of his is designed, to drive home to 
Khmer Rouge a lesson, that they cannot go on like that, and at the same time expect 
retain a respectable presence and presiding role of Prince Sihanouk. 


This is going to present a strain for the coalition, not the least of which, is the 
te credibility particularly with the General Assembly coming up at the 
tions in a few months time. 


i 
Es 
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I think that the Khmer Rouge must realise that a political solution, not a military 
solution, ie the most desirable resolve to the situation applying to Kampuchea. And 
from the point of view of the coalition forces, one of the most respectable and 
important asset they have is Prince Sihanouk. It is in this context that Prince 
Sihanouk's concern about what has been happening with the action in the United States 
to have established the equivalent of a sort of war crimes tribunal -- a tribunal of 
review of the war crimes of the Pol Pot administration -- assumes a new and perhaps 
more acceptable context for many interested parties. 


Australie put forward thie eort of proposal at post-ASEAN conference in Manila last 
year, but we decided not to proceed with it, and we are not pursuing it ourselves, 
however we are watching it, and particularly keen to observe what advantages there may 
be in helping resolve Prince Sihanouk's position for him. I should mention that 
Australia's position has not changed in relation to Kampuchea. We have finally stated 
and continue to state that it is essential that Vietnam withdraw from Kampuchea, that 
ite occupation is unlawful, that there should be a settlement which results in a 
sovereign integrity of ite relations of thie region, the viability of their borders 
being respected, there should be a publicly supervised act of self-determination within 
Kampuchea, and an appropriate respresentative government with representation we would 
expect for a settlement take place and the various factions participating in that 
government. 


I would particularly like to mention ay own very great respect for the respective roles 
of Foreign Minister Mokhtar and Foreign Minister Sitthi, both have behaved like 
statemen on thie particuler iseue and have given great guidance for the ASEAY countries. 


I have mentioned to Sitthi that I would mention here today that Austrailia i» -oncerned 
about the fighting between unite of the Vietnamese forces and Thai armed torces and 
perhaps you would like to know that on 30 March without consultations with any other 
country, that is our own initiatives, we registered our grave concern on this matter 
with Vietnam charges in Canberra and subsequently to the rest of Vietnamese authorities 
in Hanoi. We pointed out that the Australian Government is distressed and concerned 
over public reports of firing between Vietnamese and Thai silitary forces. 
Implications are that the fighting is serious, likely to be sustained that it appears 
that there is also likely to be a threat to the lives of civilians including in the 
camps. And this would be of particular concern to Australia. 


In the context of the developing fighting, we put to the Vietnamese the thoughts of an 
unconditional withdrawal from clearly Cambodian territory would be a great gesture, 
both symbolicly and politically. In the iamediate timescale it would put an end to the 
spread of fighting and the thought was offered by us without the prior consultation of 
enyone elee. I had talks today also with Mr Kibria and we very such support and 
encourage the role of Mr Kibria who has now accepted the responsibility for refugees. 


Finally, I should aention that I have provided briefings on the situation in the South 
Pacific, most particularly in relation to Fiji and Libya, and also some detailed 
briefing on the recent O8CD conference in Paris. it is important for a number of 
reasons, the predominant ones ere that there at that meeting rest a solution or the 
failure of world economic activity. If the major economic powers, the United States, 
Japan, and Germany, fulfill the commitment they made there to adjust their economies to 
bring them back into equilibrium and allow the global economic order to get back into 
equilibrium, then we will be averting the alternative. And the alternative is a fierce 
trade war of dimension and of destructiveness far worse than anything we have seen 
since the 1930's. 
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The second item we dealt with at the OECD, and of interest to this part of the world as 
it is notably to Australia, a farm product producer, concerned agricultural industries 
and the fact that we were able to have included in the OECD communique for the first 
time a comprehensive statement about the practices of the present time which are 
causing their disruption. [end recording) 


GITTHI SIGNS TAX AGREEMENT WITH POLAND 
BK220636 Bangkok Voice of Free Asia in Thai 1030 GMT 22 May 87 


(Text) The deputy director general of the Information Department, Somphan Kokilanon, 
held a press conference at the Foreign Ministry's press center on 22 May at 1300. The 
first item he announced to reporters was the signing of the Thai-Polish agreement on 
avoidance of double taxation. Somphan reported that Foreign Minister Air Chief Marshal 
Sitthi Saweteila and the Polish foreign minister signed the agreement in Warsaw on 19 
May during the Thai foreign minister's official visit to that country. 


MESSAGE FROM THAI ENVOY TO U.S. ON COPYRIGHTS 
BK221342 Bangkok MATICHON in Thai 22 May 87 p 2 


(Translation of message from Thai Ambassador to the United States Asa Sarasin to the 
Foreign Ministry -- dated 19 May) 


{Text} Direct Line 

From: Thai Embassy in Washington 

Date: 19 May 1987 

Most Urgent 

Classification of message: Political and economic issues 
Subject: The Copyright Act 


The Thai Embassy in Washington has the following suggestions, which may be helpful to 
the government in explaining to Parliament and the Thai people the amendment to the 


Copyright Act. 


1. The proposal for the amendment to the Copyright Act was initially aimed at 
defending ovr enormous economic interests, which can be further expanded in the U.S. 
market because the United States is our biggest buyer. The $800 million trade surplus 
indicates that the United States has doubled its purchases from us. 


2. The protection of intellectual property, which includes only a few items, can be 
negotiated with the U.S. Congress. U.S. Trade Representative Mr Yeutter has stressed 
that the legitimate right of the United States over its intellectual property must be 
respected all over the world. To say that Thailand has surrendered to U.S. pressure 
contradicts reality. As a matter of fact, we are the only country in the region that 
has remained flexible and never given up on the issue. 


2.1 Singapore has passed a new copyright law. The United States is very pleased with 
this legislation. 


2.2. Malaysia will soon enforce its new copyright law. 


2.3. The Philippines has also passed the law to be jointly enforced with the United 
States. 
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2.4 Indonesia is going to pase its law in October. 


3. The U.S. copyright protection group announced that Thailand's encroachment on the 
U.S. copyrights amounts to only $34 million annually. The U.S. Pharmaceutical 
Manufacturers’ Association claimed that the lack of a patent law caused them to lose 
$40 million. However, the figures could well be exaggerated. 


The 56.4 percent increase in the rte under the GSP (Generalised System of 
Preferences) from $224.46 in 1985 to $351.12 million in 1986, representing two times 
{eong thao) the total Thai exports to the United States, indicates the efficiency of 
the GSP in promoting Thai exporte, which in turn benefits the exporters. 


The increase in GSP privileges regardless the prices of products has proved to be a 
major factor encouraging competition among Thai exporters to make greater use of the 
privileges. This is a good trend because the number of the countries that rely on the 
GSP, such as Hong Kong, Korea, Taiwan, Singapore, and Brasil, has begun to decline. 


The embassy anticipates the revocation of GSP privileges for Thailand should no 
progress in the amendment to the Copyright Act be made by January of next year. 


4. The revocation of GSP privileges is one of the toole the United States has been 
using to exert pressure for the protection of ite intellectual property. More haraful 
to Thailand's economy in the long run is Section 301 of the U.&S. trade law, under which 
the U.S. President is empowered to retaliate against any country that practices unfair 
trade with the United States, such as increasing import duties and limiting import 
quotas, to compensate equally for the damage caused to the United States. If it is 
proposed that Section 301 be use against Thailand, the United States might lisit 
imports from Thailand, which are now worth as @uch as $74 million (figure as 
published). At present, the U.S. President has not yet come up with any retaliatory 
measures. But the U.S. trade representatives are not reluctant to use such seasures 
against trade partners like Japan, Korea, Taiwan, and Indonesia. 


Moreover, by virtue of the House trade bill (HR 3) and the Senate bill (8490), U.S. 
industrialists are calling for a review of Thailand's performance in intellectual 
property rights protection. The sove was initiated by the U.S. trade representative 
after it was deemed that Thailand had been practicing unfair trade with the United 
States. However, the two bills of the House and Senate provide additional clauses for 
negotiations on intellectual property and copyrights, saying the violation of 
intellectual property and copyrights is an irrational act. Section 301 stipulates that 
violations by any country must be investigated. 


Retaliation is prescribed by the laws provided that it will not affect U.&S. economic 
interests. However, such a violation of U.S. rights is regarded as “unfair.” 


In short, the draft bills of the House and Senate reduce presidential arbitration and 
permit more active retaliatory actions, which can result in more adverse consequences 
as follows: 


4.1 Thailand might lose its GSP privileges. 


4.2 Thailand might face retaliation under Section 301. Thai products such as tuna and 
textiles might receive lower import quotas. 
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4.3. Meanwhile, the actions taken by the United States might induce resentment among 
the Thai people, which can plunge the government into a difficult situation and force 
it to choose between the demands of the people and good relations with the United 
States. Thailand's friends in the U.8. Congress and Administration might not be able 
to come to our aid in dealing with a national consensus. 


5. The above-mentioned facts clearly prove that in amending the Copyright Act we are 
defending our own interests, not those of the United States. The United States will be 
entitled to our protection if it signe the Berne Convention. 


6. In fact, Thailand can gain @uch by not protecting U.S. copyrights. [sentence as 
published) Products euch as video and audio cassettes and books are distributed only 
in eomall markets in Bangkok. These products have no export potential at all, ac U.S. 
copyright protection groups are keeping their eyes on Thailand. Our capability of 
copying U.S. products warrants joint investment ventures. The markets for Thailand to 


export legal producte will be expanded. If we protect copyrights, Thai films, books, 
and songs will benefit because the U.8. products will not be able to compete with ours. 


7. If Thailand ie branded as an unfair trade partner, Thailand's image in the U.S. 
market will be affected. In the eyes of the U.S. investors who intend to invest in 
industrial projecte abroad, Thailand will be treated as are other unfair trade partners 
like Japan. This will aleo undermine the Thai government's promotion efforts in the 
United States. 


8. If Thailand passes the law to protect U.S. copyrights, the United States will see 
the improvement in Thailand's performance in the protection of the U.S. intellectual 
property. By next year, if not earlier, the United States is likely to request 
protection of medical patents. With Thailand's consent, negotiations on this issue can 
be held at the time to be fixed later. 


I met with Mr Seith, a U.S. trade representative, on 19 May and informed him of the 
Thai Government's utmost endeavor in this regard and the consequent political 
problems. In this connection, I stressed to him that Thailand has its parliamentary 
system, unlike ASEAN countries in which the government can take action without 
encountering any political problem or delay. 


EXPORTERS FEAR COPYRIGET REJECTION WILL HURT TRADE 
BK240803 Bangkok Domestic Service in English 0000 GMT 24 May 87 


(Text) Thai exporters have expressed fear that the Thai exports now benefiting from the 
U.S. Generalised System of Preferences, or GSP, may suffer immensely if the 
government's copyright amendment is rejected. Exporters’ representatives were invited 
to a meeting at the Foreign Ministry on Friday to present their views on Thai-U.S. 
trade relations, in which the pros and cons of the copyright law were dicussed. Among 
those attending the meeting were representatives from the canned food and steel pipe 
industries, jewelry associations, drug manufacturers and textile business. 


Deputy Director General of the Foreign Ministry's Information Department Somphan 
Kokilenon said most of these exporters agreed that the United States is a very 
important market for Thai goods and that the Foreign Ministry should implement the 
necessary geasures that will allow Thailand to bargain effectively with the U.S. to 
cushion possible impact on the Thai exports. Mr Somphan said Deputy Foreign Minister 
Praphat Limpaphan, who chaired the meeting, told the exporters that the Thai Embassy in 
Washington is trying to lobby the U.S. Administration and Congress to refrain from 
destroying the GSP privileges for the Thai products. 
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POLISH PREMIER RECEIVES VISITING SRV OFFICIAL 
0W261742 Hanoi VNA in English 1525 GMT 26 May 67 


{Text} Hanoi VNA May 26 -- 2. Mesener, chairman of the Polish Council of Ministers, 
received in Warsaw yesterday Tran Duc Luong, vice chairman of the Vietnamese Council of 
Ministers, who had been in Poland for the llth session of the Poland-Vietnas 
Intergovernmental Commission for Economic, Scientific and Technological Cooperation. 
The two sides discussed issues relating to bilateral cooperation and the prospect for 
further development of Vietnamese-Polish relations. 


INFORMATION MINISTRY MAKES FIRST PUBLIC APPRARANCE 
0W261734 Hanoi VNA in English 1517 GMT 26 May 87 


(Text) Hanoi VNA May 26 — The Ministry of Information made its first public 
appearance before representatives of foreign embassies, international organisations and 
foreign newsmen at the International Club here today. Tran Hoan, member of the party 
Central Committee and minister of information, briefed the audience on the functions, 
taske and organisation of his ministry. He also answered questions raised by foreign 


guests. 


COUNCIL OF STATE MEETING HELD, COMMUNIQUE ISSUED 
BK261529 Hanoi Domestic Service in Vietnamese 1430 GMT 26 May 87 


("Communique of the SRV Council of State") 


[Text] On 26 May the SRV Council of State held its regular meeting under the 
chairmanship of Chairman Truong Chinh. Also attending the meeting was Nationalities 
Council Chairman Hoang Truong Minh. 


1. The Council of State heard the Central Electoral Council report on results of the 
National Assembly deputies elections, eighth legislature. 


2. The Council of State heard reports from the Supreme People's Court, the Supreme 
People's Organ of Control, and the Ministry of Justice on the implementation of the law 
organizing the people's court and the law organising the people's organ of control from 
1981 to the present. 


3. The Council of State heard a report on the welcome given to the National Assembly 
delegation of the People's Socialist Republic of Albania led by Comrade Petro Dode, 
member of the Albanian Workers Party Central Committee and chairman of the National 
Assembly which paid an official friendly visit to Vietnam during 24-29 April. 


4. The Council of State decided on a number of matters relating to the judiciary work 
of the Supreme People's Court. 


BK240640 Hanoi Domestic Service in Vietnamese 2300 GMT 21 May 87 


{Text} In Hai Bung Province, at 1830 [1130 GHT]) on 16 May, a hailstorm hit an area of 
hundreds of square kilometers of five districts -- My Van, Nam Thanh, Phu Tien, Kia 
Mon, and Cam Binh — causing considerable losses to people's property and in 
agricultural production. 
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Thousands of thatch houses were wrecked and many tile houses were damaged. Nearly 
14,000 hectares of rice and thousands of hectares of vegetables and subsidiary food 
crops were completely destroyed; large areas of earing rice were badly battered. The 
lightest hit areas are expected to have a 10-15 percent drop in rice yields. Many 
fruit trees had their branches broken off and their fruit dropped to the ground. 


This was the third hailstorm to hit an extensive area of Hai Hung this year; it came in 
the wake of another hailstorm and whirlwind that caused serious losses in Chau Giang 
District. 


After the hailetorm subsided, provincial and district cadres made on-the-spot 
inspections and joined members of local cooperatives in carrying out many measures to 
overcome the aftermath of the natural calamities. Various production establishments 
concentrated their efforts on fully harvesting their winter-spring rice and subsidiary 
crops, motivating the people to quickly stabilise life and production, and preparing to 
grow the 1Oth-month crop. 


BO CHI MINH CITY RESIDENTS REACT TO DECISION 62 
BK231545 Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 9 Apr 87 pp 1, 2 


[Vo Han Lam's report: "Plenty of Joy, But No Less Worry" on the reaction of Ho Chi 
Minh —3— residents to Decision No 62 on the autonomy of enterprises in production and 
business 


(Text] The number of participants in the 4 April 1987 conference at the city people's 
committee headquarters to hear about Decision No 62 "Regulation on the Right To 
Autonomy in Production and Business of Basic and State-Owned Economic Units Under the 
Managerial Control of City, District, and Precinct Authorities" was twice as many as 
were sent invitations. The directors of all locally and centrally run enterprises in 
the city attended the conference. The decision has been popular since the very 


beginning of its publication. 
Plenty of Joy ... (subhead] 


It is understandable that Decision No 62 was expected by many people. This results 
from the process of experimentally organizing the improvement of the management 
mechanism in accordance with the spirit of Resolution No 306 (draft) of the Political 
Bureau and Decision No 76 of the Council of Ministers. This is a combination of views 
on production realities which have been received through the activities of the 
directors’ club. This is the result of work sessions and meetings of production units, 
managers, scientists and technicians in the city with the Central Committee for the 
improvement of management mechanism and General Secretary Nguyen Van Linh. According 
to first observations, Decision No 62 has reflected the spirit of Resolution No 306 
(draft) of the Political Bureau and has guaranteed the right of enterprises to 
autonomy, self-balancing, self-reimbursement of funde, self-development, and 
modernisation. 


In planning, except for some items of goods particularly ordered by the state, all 
remaining goods will be produced according to a general standard product set by the 
estate. Enterprises are authorized to agree with consumer units to select those goods 
that suit the demands and tastes of consumers. These goods will be taken into account 
when unite are assessed for the fulfillment of plans and norms for main products. 
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Enterprises are encouraged and authorised to independently organize or participate in 
the various forms of integration and cooperation in production with other economic 
organisations both at home and abroad, in order to carry out production, perform repair 
services, and conduct scientific research so as to fully use the existing capacity and 
capability. In the course of implementing plans, enterprises are authorized to 
supplement plans if out of objective causes they cannot fulfill the assigned plans, 
they can as the next higher authorities to consider and adjust the plans. It is the 
fault of the planning echelon if the assigned plans do not provide for satisfactory 
balances. Conversely, the enterprises that accept the plans are responsible to the 
state for failing to comply with the plans. 


Besides shifting all the material supply organisations to the business of trading in 
materials, Decisin No 62 gives enterprises the right to receive materials directly from 
the supply sources wihtout having to go through intermediaries. They are also 
authorised to transfer the ownership of and sell excess materials to other state-run 
enterprises and handicrafts and artisan industry cooperatives. Enterprises are further 
authorised to seel materials that they have imported themselves or received through 
joint ventures with Overseas Vietnamese. They can trade products turned out beyond the 
assigned plan norms for raw and other materials in order to support production. 


In the field of finance, Decision No 62 has settled many irrationalities and 
restrictions. Besides the allocated funds, enterprises are encouraged to create their 
own funds through several forms. They may get loans from banks, cadres, workers, civil 
employees, the people, and even foreign countries. The rates of capital depreciation 
and depreciation for major repair performed on fixed assets which was previously -- as 
many directors used to say -- "just enough to buy a screw or bolt for a piece of 
machinery, now correctly reflects the real level of depreciation and the real and 
rational expenses for major repair as stipulated in Decision No 62. With respect to 
the fixed assets receiving state investment, depending on their real status, the 
capital depreciation money will be left partly or wholly for the enterprises. 
Particularly, enterprises will get all the capital depreciation funds for those fixed 
assets created by their own investment. If this provision can be carried out, 
enterprises will be able to extricate themselves from the situation in which they "have 
been losing their fixed assets." 


As for income and other items of budgetary contributions, depending on the nature of 
trades, jobs, types of products and enterprises ..., Decision No 62 specifies that 
50-60 percent of income within the plan norm and 60-80 percent of income beyond the 
plan norm will be left behind for enterprises. Those enterprises manufacturing raw 
materials, machinery, spare parts, and export items will get highere income than the 
general distribution level by 10 to 20 percent. Particularly, additional income or 
monetary savings from the application of technical innovations for the first two or 
three years will be all included in the enterprises' funds. The state will not control 
the maximum level of welfare and bonus funds as it did before. This is not to mention 
other incentives applied to those installations turning out export goods or substitutes 
for imports such as the right to get 10 percent of the earned foreign exchange or to 
use from 10 to 20 percent of the value of materials imported with the state-provided 
foreign exchange for the period from 1 to 3 years. Enterprises’ right to financial 
autonomy is further manifested in the field of cost accounting. Directors now do not 
have to worry about the establishment of two or three systems of records and vouchers 
to “apply the mechanism" as they did before. Decision No 62 authorizes enterprises to 
perform economc accounting in line with the principle of self-reimbursing and 
adequately computing expenses for means of production, manpower, and other ite ns of 
expenses, and to include them in a system of records and vouchers in an adequate, 
faithful, and unified manner. As regards those commodities in the state control lists 
of which the prices are determined or directed by the city tariff, enterprises will 
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independently set the prices and report them to the responsible authorities for 
approval. The prices of other commodities will be agreed upon by the enterprises and 
customers. 


On the strength of correctly and adequately computing production costs and due 
consideration made of workers' interests, Decision No 62 stipulates the minimum wage 
level for a simple labor unit which is to ensure workers can get 2,000 calories per day 
and support one dependent each. At the same time, no maximum limit of wages is 
prescribed. Enterprises are authorised to compute expenses adquately in accordance 
with the current prices to serve as a basis for computing the unit of piecework payment. 


Incurring Losses Ie Not Authorised [subhead] 


Decision No 62 as compared to the old management mechanism, has given much autonomy to 
primary production installations and enterprise directors. 


In this new mechanism, director's role is very important. Directors are fully 
authorised to decide the staff of their enterprises’ management and (through the 
council of reward and discipline) to reward, discipline, and dismiss cadres, workers, 
and civil servants under their management control. There might be views later on that 
directors would “rule the roost" easily. 


However, in fact, since Decision No 62 came into effect, some directors have become 
anxious and told one another: "By investing installations with the right to autonomy, 
self-reimbursement, and self-development, the state has also given the right to 
“suicide”. With such a broad authority, if we cannot do profitable business there will 
be no way out than "death" for us. With such a mechanism, there will be no more ground 
for fraud “false profits, real losses". Nor will there be "disheartened" enterprise 
directors who merely wait for the supply of materials from higher echelons to carry out 
production while workers drawing 70 percent of their wages are still commended and 
rewarded by the end of the year. Workers' votes of confidence will henceforth allow no 
such directors to exist. Those installations incurring losses even while receiving 
higher assistance, will have to change their production line. If they still cannot 
improve themselves, they will be incorporated with other enterprises or will be given 
out for bidding on the basis of projects for enterprise restoration according to the 
stipulations of the city people's committee. If the enterprises continue to incur 
losses, they will be disbanded. The results of production and business will serve as 
the yardstock to assess the system of “party leadership people's mastery, and state 
management" and the one-commander system. This will help prevent those who want to 
seek personal interests from being partial and abusing their authority to subvert the 


enterprises. 


Besides the efforts of primary installations, the successful implementation of Decision 
No 62 obviously requires all related committees, sectors, and functional agencies to 
renovate themselves. Without renovation, all committees and sectors will restrain the 
production forces and will be merely outsiders who can very hardly exist in a life that 


is demanding improvement. 

HANOI RELEASES DRAFT HOUSEHOLD REGULATION 

BK240320 Hanoi Domestic Service in Vietnamese 1100 GMT 20 May 87 

[Text] Implementing the slogan “Let the people know, discuss, do, and control," the 


people's committee of Hanoi recently made public the draft regulation on local 
household registration regarding migrants from other provinces wid cities. 


IV, 27 May 67 K 5 VIETNAM 


The draft tion comprises 13 points, 5 dealing with cadres, workers, and civil 
servants and 6 with people authorised to register as residents of Hanoi. 


Comrade Dao Duc Ninh, chief of the Administrative Management Office of the Hanoi 
municipal Public Security Service, which is directly in charge of household 
registration and acts as an advisory body to the municipality in thie matter, said that 
the draft regulation wae released for the purpose of informing the people and enabling 
them to contribute their ideas prior to the promulgation of the official regulation on 
the criteria for registration of permanent residents in Hanoi. Thies is an important 
task aimed ac exercising tight control over the increase of population in the capital 
and, at the same time, responding to the requirements of production, official work, and 
life and to the aspirations and feelings of cadres, workers, civil servants, and the 


people. 
NGUYEN THANH BINH ON ‘MISERABLE’ LIFE IN HANOI 
0W241011 Tokyo KYODO in English 0958 GMT 24 May 87 


(Text) Hanoi, May 24 KYODO — Life in Hanoi is viewed as “miserable” by Vietnamese 
living in other parte of the country because of the meager wages and inferior lifestyle 
of capital residents, the newspaper HANOI MOI reported Sunday. 


The opinion was voiced in a recent speech given by Hanoi Communist Party leader Nguyen 
Thanh Binh and published by the newspaper as part of an ongoing campaign launched after 
the sixth party congress last December to openly discuss the nation's problems. 


Binh acknowledged that wages in the nation's capital were so low that “one can live for 
only seven to 10 days with it.” As a result, workers are forced to depend upon state 
subsidies or resort to illegal practices in order to survive, the report said. 


The Politburo member was also critical of the state's bloated bureaucracy which he said 
should be reduced by 30 to 50 percent, the paper said. 


The average monthly wage for a state employee living in Hanoi is 800 dong or roughly 10 
U.S. dollars, according to the current official exchange rate. 


Binh also blasted the low productivity at some Vietnamese factories which are operating 
at 20 to 30 percent of capacity, adding that ineffective managers should be replaced 
unless their performance improves, the article said. 


The Hanoi leader said that although life is better in other parte of the country, “we 
must be the persons who hold a torch in the front row," the paper said. 


MBAN DAN ON SHIFTING TO SOCIALIST BUSINESS 
BK261352 Hanoi Domestic Service in Vietnamese 2300 GMT 12 May 87 
(NHAN DAN 12 May editorial: "Shift Banking Activities to Socialist Business") 


(Text) Whether the complete shift of economic activities to the accounting system and 
socialist business is carried out quickly or slowly depends chiefly on the banking 
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For a long time now, despite great efforts by the state banking sector from the central 
to the local levels, its two basic functions — the issuance and state management of 
money and the handling of socialist business transactions using money through credit 
and banking services — have not been carried out satisfactorily. Bureaucratic 
centraliom and state subsidies still exist. Such negative phenomena as officialicn, 
conservatism, sluggishness, and inconvenient tions in carrying out taske etill 
prevail, thus adversely affecting production, bus » and social activities. 


Our economy is facing inflation and a shortage of cash in state agencies and the 
banking system. There is not enough cash to promptly meet the requirements for 
production and purchases of goods, especially agro-forestry-fishery products, so the 
state cannot control the source of goods and money. Little of the money paid out by 
the banks finds ite way back, so the banks sometiaes have insufficient cash to pay 
their obligations, including withdrawale by collective economic organisations from 
their accounts and by the people from their saving deposits. As a result, many 
economic organisations hold on to cash needed for expenditure, thus increasing the 
nonbank cash flow in the social market. jNoncash payment is an adverse development, 
misuse of capital is on the increase, and nonbank cash flow is increasingly prevalent. 
As a result the role of the bank as a payment center for their economy is weakened. 


The CPV Central Committee second plenum, sixth term, has decided to completely shift 
the banking activities to socialist business. We must perfect the state banking system 
in carrying out the tasks of the issuance and state aanagement of money and credit 
while developing specialised banks dealing with business, credit, and banking 
services. The banks’ two basic functions -- state management and socialist business -- 
must be systematized by appropriate, positive, and firm policies, measures, and steps. 
We must immediately apply all effective measures to accelerate the rotation of cash 
through various banks and quickly overcome the shortage of cash in the banking systes. 


We must assure reserve cash for the state, play an active role in organising and 
regulating @oney circulation and strive to solve pressing problems while creating the 
conditions for the grain, home and foreign trade, and materials sectors to shift 
vigorously to socialist business. We gust assure sufficient cash for production, 
purchases of agricultural products, payment of wages, and other socioeconomic 
expenditures. We must realistically improve and expand various ways of encouraging 
cash deposits in the banks while striving to fully and promptiy meet the cash 
requirements of the economic organizations and population. This is especially true in 
the case of socialist business to control and expand the circulation of goods, which is 
the basis for the circulation of goney. We gust, on this basis, urge these 
organizations to promptly deposit cash into the banks and respect the discipline of 
cash management. We must continue to encourage savings by appropriate interest rates; 
increase the circulation of cash; and apply various, vigorous means to encourage cash 
loans. 


We must implement the policy on credit and an active rate of interest. We gust apply 
many lively measures to attract the deposit of goney temporarily not being used in the 
economy and establish centralized loan funds of the banks to expand business credit and 
banking services. We must prevent and gradually eliminate state subsidies through the 
credit system. In granting loans to various units, the banks must consider the 
available capital and maximus cash of these units. We must implement the policy of 
preserving the value of the credit and promptly levy all granted capital that has been 
spent in defiance of defined objectives. We must closely follow up and create 
conditions for production and business establishments to carry out their activities 
satisfactorily, while avoiding obstacles caused by the banking sector. 


x7 
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WAMEE DISSOLVES pouueta. CALLS 1) JULY ELECTION 
BK270808 Melbourne Overseas Service in English 0800 GT 27 May 67 


(Text) Australia is to have an early general election on 11 July. The prime sinister, 
Mr Bawke announced the decision in Parliament after visiting the governor general, Sir 
Winien Stephen, to give hie approval for a double dissolution of Parliament. The 
) —y Ag —— means all senators and eembere of the House of Representatives will 
ace votere. 


Mr Hawke told Parliament that the reason for the early election was the opposition's 


dieruption of the government's legislative — in the Senate where the opposition 
has a @ajority. The elections were not due until March 1986. 


RAMEE WELCOMES VAMUATY DECISION OW LIBYA BUREAU 
BK261049 Melbourne Overseas Service in English 0630 GNT 26 May 67 
(Text) The prime sinister, Mr Bawke, has welcomed the decision by Vanuatu to postpone 


indefinitely the question of whether to allow a Libyan People's Bureau to be opened in 
Port Vile. Speaking during question tiae in Parliament, Mr Hawke said it was obvious 


from recent discussions that security issues were at the forefront of the ainds of 
Pacific leaders. Mr Hawke said he » together with the Fore Minieter Mr Hayden, 
ae 2 em = leadere at the South ic Forum in Apia this 


reg 
last week announced the closure of 
in Canberra and the expulsion of the bureau secretary and his 
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{Text} The priee sinister, Mr Hawke, has said that the question of whether Fiji 
remains in the Commonwealth will be discussed at the Commonwealth heads of government 
meeting in Canada in October. In the geantiae, he said, “Australia would not give aid 
or comfort to those who usurped the authority of an elected government.” 


The Australian Navy's flagship Stalwart has berthed in Suva but the crew will not be 


eliowed shore leave in Fiji. A Spokesman for the Australian High Commission says the 
Stalwart ie a aoncombetent vessel and will etay as long as necessary. 


LMDIAN MINISTER URGES ECONOMIC SANCTIONS ON FIJI 
BK251356 Delhi General Overseas Service in English 1330 GT 25 May 87 


{Text} India hes called for international economic sanctions against Fiji till 
democracy is restored to that country. 
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The appeal wae made by the sinister for state for external affairs, Mr Eduardo Faleiro, 
during hie talke with the Australian leaders in Canberra. Wr Faleiro aleo met the 
Australian prime ainister, Mr Bob Hawke, this @orning and handed over a letter from Mr 
Rajiv Gandhi. The Australian leaders informed Mr Faleiro that they will be taking a 
strong position on developments in the Pacific nation in the next week's meeting of the 
South Pacific Forum. Wr Faleiro has since left Canberra for Wellington for talks with 
the new Zealand prige sinister, Mr David Lange. 


GOVERIOTENT, UNIONS DISCUSS FIJI TRADE SANCTIONS 
BK250714 Melbourne Overseas Service in English 0430 GNT 25 May 87 


{Text} The federal government and the Australian Council of Trade Unions [ACTU) have 
been discussing trade sanctions against the new regime in Fiji. The acting foreign 
minister, Senator Evans, and the industrial relations minister, Mr Willis, met the ACTU 
president, Mr Crean, in Melbourne to discuss the issue. Talks were held in private, 
but Mr Crean said he told the government the ACTU stand on shipping cargo to Fiji would 
stay in place until there were guarantees of trade union rights in Fiji. Mr Crean said 
the shipping bane would be lifted if the Fijian trade union movement asked for this to 
federal government had repeated ite opposition to trade sanctions against 
agreed to pase on information about the rights of trade unions as a result 


i 
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(Text) Top-ranking Nicaraguan officiale have etarted an Australian tour in Melbourne 
by asking the Hawke government to support their etruggle against American-backed contra 
rebels A Nicaraguan National Assembly member, Mre Dorotea Wilson, and two colleagues 
said they wanted Australia to support their government at United Nations and other 
international forums. The women emphasised they wanted the government to support peace 
proposals and not the armed defense of their democracy They say they need help fros 
all countries urgently because they fear President Reagan would try to topple their 
government before he leaves office. 


LANGE CAUTIOUS IN WELCOMING FIJI COUNCIL 
BK230240 Bong Kong AFP in English 0221 GMT 23 May 87 


(Text) Wellington, May 23 (AFP) -- Prime Minister David Lange Saturday cautiously 
welcomed the naming of Fiji's Advisory Council as a step towards constitutional rule 
said it was too early the make any detailed comment. 


“New Zealand's view remains that there should be a return to constitutional government 
and parliamentary democracy in Fiji,” Mr. Lange said in a statement. “For that reason 
New Zealand has pleced ite faith in the governor-general's judgment regarding the 
people of Fiji as a whole.” 


“New Zealand has supported his legitimate authority ... and we will continue to do so," 
Mr. Lange added. 
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Mr. Lange's government has provided crucial support for Fiji's governor-general, Ratu 
Sir Penaia Ganilau and the country's supreme court judges in the struggle for a return 
to constitutional rule since the May 14 coup led by Lieutenant-Colonel Sitiveni Rabuka, 
government sources said. Lt. Col. Rabukea has been included in the 16-member Advisory 
council named by the governor-general. He is to be chairman of its eight-member 
Constitutional Reform Committee and responsible for home affairs, the portfolio which 
gives him charge of the Army, police and security forces until fresh elections. 


Mr. Lange said that "many aspects of the Advisory Council are not clear. We need to be 
guided by the response of the Fijian people and will also want to talk with Pacific 
neighbours at next week's South Pacific meeting” to be held in Western Samoa. He said 
the situation in Fiji remained calm and he assured the New Zealand community of some 
2,000 people that “evacuation procedures are in place in the unlikely event that they 
are required. 


Observers saw Mr. Lange's cautious approach as a sign of continued diplomatic pressure 
to try to ensure that ousted Prime Minister Dr. Timoci Bavadra and his deputy Harish 
Sharma accepted poste offered them on the Advisory Council. The two deposed Fijian 
leaders warned late Friday that the “political and personal insult" of a council 
stacked with their opponents could see them refuse to serve. They are meeting key 
ay and chiefs in the west of Fiji's main island Saturday before making a final 
dec . 


Meanwhile, reports here say that ousted Fiji Foreign Minister Krishna Datt end two 
other M.P.e are expected to errive in New Zealand later Saturday for talke with Mr. 
Lange and other ministers. 


LANGE VIEWS ESTABLISHMENT OF TIES WITH VANUATU 
BK260324 Hong Kong AFP in Englicsh 0321 GHT 26 May 87 


{Text} Wellington, May 26 (AFP) — Prime Minister David Lange announced that New 
Zealand High Commissioner Tony Browne would present his credentials in Vanuatu 
Tuesday. The prime sinister acknowledged in a radio interview that Libyan and Soviet 
links with Vanuatu hed a bearing on New Zealand's wish to open a diplomatic mission in 
the South Pacific island state. 


Mr. Lange said that Vanuatu was the only Commonwealth country in the Pacific in which 
New Zealand did not previously have diplomatic representation. "It means we will have 
a better South Pacific web of information and the one gap in our representation is now 
closed". 


Mr. Lange, who is also New Zealand's foreign affairs minister, rejected any suggestion 
that the purpose of the post in Vila was to influence the Vanuatu Government. 


FIJI 


U.S. WHEAT SOUGET IN WAKE OF AUSTRALIAN UNION BAN 
BK270714 Melbourne Overseas Service in English 0430 GMT 27 May 87 


(Text) Fiji's interim government is reported to be negotiating the early delivery of 
10,000 tons of American wheat following the imposition of trade sanctions by Australian 
unions. 


M4 AUSTRALASIA 
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says Fiji was promised the wheat by the 


Limited, as saying that the Fiji 
were handling the negotiations for an early 


Mill of Fiji, 


authorities on the 
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e348 
i 


Dr Bevadra's former sinisters are now in New Zealand and are expected to fly 
speak to forum delegates. (passage omitted) 


i 
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acting under orders from the Council of 
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Mr Maanu Paul, a Ngati-Awa leader from Kawerau, was told by a ratu 30 minutes before 
the coup that it was about to take place. 


He was told that the ratus had decided on the coup a week before it happened. 


Mr Paul was in Fiji for the marriage of his son to a niece of the former Prime 
Minister, Ratu Sir Kamisese Mara. 


The chiefs strongly supported Lieutenant-Colonel Sitiveni Rabuka, Mr Paul said. They 
took the action to preempt the Bavadra Government, he said. (passage omitted) 


EMERGENCY REGULATIONS HALT DEMONSTRATIONS, CLOSURES 
BK260930 Melbourne Overseas Service in English 0803 GMT 26 May 87 


(From the "International Report" program) 


(Text) The emergency government in Fiji has cracked down on dissent. A statement from 
the Ministry of Information said all demonstrations are prohibited under the Public 
Emergency Regulations. The statement said that the regulations also mean that 
businesses and shops may not be closed as a protest. They are defined as essential 
services. Reporter Judy Cooper is talking to Graeme Dobell in Suva: 


(Begin recording) (Dobell] The statement was issued by the Ministry of Information, 
which is interesting in iteelf. It was not issued by the governor general. Other 
statements today were issued by the governor general, for instance, the announcement 
that Fiju was not going to the South Pacific forum. This statement, though issued 
under the authority of the Ministry of Information but stating that under the Public 
Emergency Regulations proclaimed by the governor general following the military coup, 
all demonstrations were prohibited and stating also, interestingly, that shops and 
business houses which provide an essential service to the people of Fiji aust also stay 
open. Now that is clearly directed agains tthe supporters of Dr Bavadra, who today 
staged such a closedown on the west of the main island with most shops in the main 
western cities of Nandi and other cities on the west coast all being closed or the 
great majority of them being closed. 


[Cooper] So, you see this a silitary style operation rather than the normal processes 
of a government? 


[Dobell}) I think that the way the statement reads suggests that it is coming from the 
military. For instance, at one stage, the statement refers to sabotage of the 
economy. Now, I suggest the word sabotage is not the sort of word that normally 
eprings to mind in a government house or when a governor general is putting a statement 
together. That is the sort of language that one gets from the military. It is clearly 
the statement of a government that is affronted by the fact that it is being opposed. 
Just to give you the flavor of it, a couple of sentences, it says: Any closures will 
be contrary to the provisions of the Public Emergency Regulations. The clsoing of 
business would oily prolong unrest in Fiju and would be an abrogation of the 
responsibilities of the t.winess sector to the consumers of Fiji. Closing of shops 
would not only hurt the consumer and the retailer, it would also creat animosity in 
society. This is the reactio, I suggest, of a government that is not happy with the 
degree of opposition that it is receiving. 


{[Cooper) Sven if the announcement has come from the Ministry of Information, do you 
think that the Council of Advisers have had anything to do with it? 


*. 
‘* 


* 
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([Dobell) Well, the Ministry of Information under the old government system came under 
the Office of the Prime Minister. So that is rather an open question. The Council of 
Advisers did not meet today; the Council of Advisers met for a short time, reasonably 
short time, yesterday, and discussed the economy, security matters, and so forth. 60, 
it is not an action that was considered, I would suggest, by the full Council of 
Advisers. It is an action that has been promoted by some within the council, some 
within the power structure. That's why the statement was issued under the authority of 
the yy Ae Information, and I think that it is fairly clear that the military have 
had a hand t. 


(Cooper) Given all that then, and given that the boycott — the strike — of some 
workers, particularly over in the west, do you see the situation as becoming 
increasingly unstable? 


(Dobell}] On the streets of Suva today and over the last couple of days, things have 
returned to normal. Radio Fiji a little while ago was talking about a return to 
normalcy and saying it was time to start (words indistinct) radio advertisements again; 
or ring up, ring Radio Fiji, back to normal, let's get business on the road. But this 
I think is a heightening of the stake. This ups the level of tension, and it is the 
government that is doing it. It is the government that is saying demonstrations and 
assemblies are illegal; it is a government that is saying if you close your shops you 
will be seen as being in contravention of the Public Emergency Regulations. Those 
regulations provide for a maximum penalty of up to 2 years jail and fine of $1,300. 
So, it is > Sees that is pushing home that point, trying to quieten down 
any opposition. 


(Cooper) Yes, I presume probably the next thing to watch for is that if Dr Bavadra's 
people continue with their strike whether the military is willing to move on these 


regulations? 


(Dobell] Well, they have now been told that they are in contravention of the Public 
Emergency Regulations, and according to the statement, the governor general will 
utilise the powers he has. The governor general will enforce these regulations against 
what the statement described as people who seek to disrupt the peace or sabotage the 
economy. That phrase, sabotage the economy, is used twice in one and a half page 
statement. [end recording] 


SUVA RETURNING TO NORMAL; SHOPS REOPEN 
BK230759 Melbourne Overseas Service in English 0700 GMT 23 May 87 


[Text] Life in the Fiji capital, Suva, was returning to normal today, gore than a week 
after a bloodless military coup. Shops, sost of which have been closed since ethnic 
rioting earlier this week, were open again in the capital. But a Radio Australia 
reporter in Suva, Graeme Dobell, says most shops in the west of the main island of Viti 
Levu were still closed. Sources in the town of Nadi, however, say shops there are 


likely to open again on Monday. 


The president of the Chamber of Commerce in Suva, Mr (Var), has said that many shops 
are short of essential food after panic buying and he hoped Australian and New Zealand 
unions will lift bans on trade with Fiji imposed because of the coup. Radio Fiji said 
today that the Education Department had announced that all of Fiji schools would reopen 


on Monday. 


In another development, the high commissioners of Australia and New Zealand t day 
issued in Suva copies of letters they had sent to the Fiji governor general assuring 
him that their governments would not interfere silitarily in Fiji's affairs. 
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EAVOY URGES ASEAN TO HELP RESOLVE NORO ISSUB 
BK261313 Jakarta THE JAKARTA POST in English 22 May 67 p 3 


(Text) Jakarta (JP) -- The chief of the visiting Philippine government team said here 
Thureday (21 May) that he expected the Association of Southeast Asian Nations (ASEAN) 
would use its powerful influence to help "cool down" the Mindanao crisis in hie country. 


— Pelees, leading President Cory Aquino's special team to ASEAN countries, told 
@ presse conference here that "ASEAN are entitled to hear from both parties,” and added 
that "I don't want any of these countries to hear just from one party about the issue." 


ASEAN group Indonesia, the Philippines, Brunei Derusealem, Malaysia, Singapore and 
Thailand. Pelaes's team had visited Malaysia, Singapore and Brunei and was to go to 
Bangkok from Jakarta Thursday. 


The 72-year-old diplomat said that he expected participations from the ASEAN and the 
felemic Conference Organisation (ICO) in his government's efforts to seek a peaceful 
solution to the crisis as "it is quite probable that the MNLF would try to contact any 
of these countries." 


"Besides, Indonesia, Malaysia and Brunei are influencial sembers of the ICO,” the 
former foreign affairs sinister said. Pelees, who arrived on Wednesday, was 
accompanied by six team members including former ambassador to Jakarta Manuel T. Yan 
and ambassador to Jeddah Mauyag Tamano. 


In the conference held at the Borobudur hotel before his departure Thureday, Pelacz 
explained that the Moro National Liberation Front separatist sgovement “was always 
combative during the past peace talks.” 


Nur Misuari, the MNLF leader, "aleo forbids the Philippine government from contacting 
other Islamic group leaders including Hashim Salemat and Masbun Dato, leaders of two 
other influencial islamic groups, to find a solution, he said. 


Whereas, the Philippine government even wanted to broaden the talks, said the former 
Philippine vice president (between 1961 and 1965), by involving other islamic groups, 
representatives of the regions’ hilitribes people and other communities in talks. 


The talks on autonomy in 23 provinces in the Southern Philippines deadlocked when the 
MNLF asked for "its own government and army which the Philippine government considered 
a threat to its sovereignty and territorial integrity.” The two parties then decided 
to bring *‘e conflict to ICO. 


Indonesia's Role ([subhead) 


Pelaes, at present an ambassador to Washington, said that he wanted Indonesia to 
endeavor to peacefully settle the crisis. 


The Philippines wanted help to keep peace and to encourage the MNLF to seek for 
peaceful solution, he said, adding that his country's constitution already guaranteed 
autonomy to areas in the Southern Philippines if the people wanted it. 
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Several years ago President Suharto had offered his assistance to bring Misuari to meet 
the then Philippine president, Ferdinand Marcos, to find solution to the crisis. 
Nevertheless, during the two presidents’ meeting in Manado, North Sulawesi, Marcos 
refused to see Misuari. 


Pelaes, meanwhile, said that he had met Indonesian Foreign Ministry Secretary General 
Sudharmono and Religious Affaire Munawir Syadsali to clarify his government's position 
in the talke with the MNLF. He however, refused to go into details. 


Pelaes, who just led the government team in the negotiations with MNLF leaders to 
substitute Pimentel and Aquino who ran for Senate seats in the May 11 polle, only said 
that Sudharmono promised to discuse the matter with "leaders of this country. 


OPEC URGED TO MAINTAIN PRODUCTION QUOTAS 
BK261535 Jakarta Domestic Service in Indonesian 1200 GMT 26 May 87 


{Text} Indonesia will ask OPEC members during the next OPEC meeting in Geneva on 
June to abide by the decision agreed upon during last year's meeting in Geneva on 
benchmark prices and production qucta because its positive effects have been fe 
Mining and Energy Minister Subroto disclosed the Indonesian etand to newsmen in Jakarta 
today after the signing of a production-sharing contract between the State Oil and Gas 
Company (Pertamina] and Conoco (Continental 011 Company Limited). Under the agreement 
signed by Pertamina President-Director A.R. Ramli and Conoco Indonesia Director (R.L. 
Berry), and Minister Subroto as a representative of the Republic of Indonesia, Conoco 
will explore and exploit oil in Warem, Irian Jaya covering an area of 43,944 square 
kilometers. 


Subroto reiterated that the decision of the OPEC meeting last year ia the best solution 
and should remain unchanged through the end of 1987. In the meeting in Geneva in 
December 19866, OPEC set the benchmark oil prices at U.S. $18 per barrel and reduced the 
oil production from 17 million barrels to 15.8 barrele during the first and second 
quarters, to 16.6 million barrele during the third quarter and 18.3 million [as heard) 
barrele per day during the last quarter of 1987. 
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The following corrections pertains to the item headlined "Details of New Malaysian 
Cabinet Lineup Announced” published in the 20 May 87 issue of the Asia & Pacific DAILY 
REPORT, page O 1: 


Prime Minister's Department, parliamentary secretary should read Othman Abdul, 
confirming name; 


National and Rural Development Ministry, parliamentary secretary should read Mohamad 
Jemrah, clearing queried name; 


Works and Utilities Ministry, second deputy sinister should read Osu Haji Sukes, 
clearing queried name; 


Page 0 2: 


Energy, Telecommunications, and Posts Ministry, parliamentary secretary should read Ong 
Tin Kim, clearing queried name; 


Trade and Industry Ministry, parliamentary secretary should read M.G. Pandithan, 
clearing queried name; 


Land and Regional Development Ministry, deputy minister should read Haji Mohamed Khalid 
Yunus, confirming name, parliamentary secretary should read Adam Kadir, confirming name; 


Agricultural Ministry, second deputy minister should read Datuk Alexander Yu Lung Lee, 
clearing queried name; 


Education Ministry, deputy sinisters' names should read Woon See Chin and Dr Leo 
Michael Toyad, clearing names}; 


Foreign Affairs Ministry, deputy minister should read Toh Muda Dr Abdullah Fadsil Che 
Wan, clearing name; 


Finance Ministry, deputy ministers’ names should read Loke Yuen Yow and Mohamed Farid 
Ariffin, clearing names; 


Page 0 3: 
Youth and Sports Ministry, deputy sinister should read . hoon Wing, clearing name; 


Housing and Local Government Ministry, deputy sinister should read Haji Hussein Ahmad 
clearing name; 


Information Ministry, deputy minister should read Railey Jaffrey correcting name, 1d 
parliamentary secretary should read Datuk Haji Ahmad confirming name; 


Tourism and Culture Ministry, parliamentary secretary should read Abdul Rahman Suliman 
correcting name; 


Welfare Services Ministry, parliamentary secretary should read Peter Chin Fah Kui 
correcting name. 
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BK231558 Kuale Lumpur Domestic Service in English 1330 GMT 23 May 87 


[Text] United Malays National Organisation [UMNO] youth has urged the government to 
take firm action againat THE FAR EASTERN ECONOMIC REVIEW, including suing it, for [word 
indistinct] in its report that Prime Minister Datuk Sri Dr Mahathir Mohamed has 
discussed a proposal to sell Limbang in Sarawak to the Brunei Government. 


Acting UMNO youth head Datuk Sri Najib Tun Rasak said the government should not 
tolerate this and should act against the wild and unfounded report published by the 
magasine. Speaking at a news conference in Kuala Lumpur, he said the report, not only 
had brought implications with the relations between Sarawak and the central government, 
but also with ties between Malaysia and Brunei Darussalam and the people of Sarawak 
themselves. He pointed out that the matter involved principles, dignity, moral and the 
sovereignty of a nation and ought not to be taken lightly. Datuk Sri Najib added that 
the report had affected the good name and integrity of Malaysia and lowered the image 
of ite people in general. 


GO_CHOK TONG TO LEAVE FOR PRC 26 MAY 
BK261021 Singapore THE STRAITS TIMES in English 26 May 87 p 1 


(By Leslie Fong) 


[Excerpt] First Deputy Prime Minister Go Chok Tong leaves this morning on a 10-day 
visit to China to promote goodwill and economic co-operation between the two countries. 


A Foreign Affairs Ministry statement announcing the visit yesterday said he would hold 
talks with Chinese leaders on bilateral economic and trade relations. 


It gave no further details beyond the names of those accompanying Mr Goh on this trip 
— Acting Health Minister Yeo Cheow Tong and Dr Tan Cheng Bock, the MP for Ayer Rajah. 


The latter is going in his capacity as Co-ordinator Chairman of the nine government 
parliamentary committees. 


Sources say the trip, which reciprocates the visit here by Chinese Vice-Premier Tian 
Jiyun last October, will also enable Mr Goh to get a "feel" of current Chinese thinking 
and pre-occupations. 


And in Beijing, and other cities like Xian, Luoyang and Nanjing, he should be able to 
see for himself too the changes that have taken place since he last visited the country 
as Trade and Industry Minister in 1960. 


His talks with Chinese leaders are likely to focus on stepping up the momentum of 
economic co-operation. 


IV. 27 May 87 03 MALAYSIA & SINGAPORE 


On the cards are separate meetings with Prime Minister Zhao Ziyang, who last visited 
Singapore in August 1981, and Mr Wan Li, who as the most senior of China's five 
Vice-Premiers, is Mr Goh's official host. 


Talks are also scheduled with State Councillor Gu Mu, who came here in February last 
year to discuss co-operation in tourism, and Mr Zheng Tuobin, the Minister for Foreign 
Economic Relations and Trade. 


And of course Mr Goh will meet Mr Tian again. It is understood that there are no plans 
as yet for him to see Messrs Yao Yilin, Li Peng and Qiao Shi, the other three 
Vice-Prenmiers. 


Officials in his delegation include Mr Lam Chuan Leong, Permanent Secretary in the 
Ministry of Trade and Industry; Mr Gan Kim Yong, the ministry's Assistant Director in 

of international trade; and Mr Ng Wee Hiong, Deputy Director-General, Civil 
Aviation Authority of Singapore. 


Their inclusion points to the likelihood of trade and civil aviation/tourism projects 
featuring prominently in talks between the two sides. 


Mr Goh is going to China at a time when its economic growth is widely perceived to be 
slowing down and doing business there a test of endurance. 


Some of the effects are being felt here too. Singapore's total trade with China, which 
peaked at S$5.7 billion in 1985, declined by 24 per cent to 8$4.5 billion in 1986. 


This was due in large measure to the drastic fall in oil prices and a reduction in the 
volume of crude oil sent to Singapore for processing. 


But old China hands in the business community here say there are still opportunities 
there for those who are prepared to stay the course. 


They point to recent inroads by Singapore in exporting services in such areas as 
construction, hotel management, infrastructure engineering and civil aviation as 
examples of how tenacity and competitive pricing can pay off. 


While giving an added impetus to economic co-operation is doubtless a key objective of 
Mr Goh's visit, getting a first-hand reading of the political mood in Beijing is no 
less important. 


The timing is especially useful as China appears to be still caught up in an 
ideological struggle over “bourgeois liberalisation", the Chinese codeword for 
Western-style democratic reform. [passage omitted] 
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GWI88 RED CROSS WORKER FREED WITHOUT RANSON 
K261039 Manila Radio Veritas in Tagalog 1000 GMT 25 May 87 


(Text) The Swiss Red Cross worker Jacky Sudan was freed by his Muslim captors after 
more than 20 days of capitivity. According to a report no ransom was paid. Sudan's 
release was the result of mediation by (name indistinct) Lucman, daughter of Lanao del 
Sur Governor Tarhate Lucman. Sudan is now under the care of the 34th Infantry 
Battalion in Marawi City. 


ENRILE WASHES HANDS OF RALLY, BLAMES LOYALISTS 
41K261129 Hong Kong AFP in English 1104 GMT 26 May 67 


(Rucerpts) Manila, May 26 (AFP) — Cracks in the right-wing Philippine oposition broke 
wide open Tuesday after the failure of a rally intended to stir up a military mutiny 
against President Corason Aquino over alleged election fraud. Former defense Minister 
Juan Ponce Enrile washed his hands of responsibility for the rally in a radio interview 
Tuesday, blaming other opposition leadere and diehard backers of deposed President 
Ferdinand Marcos. The rally was forcibly broken up Monday by riot police at the Armed 
Forces Headquarters after soldiers ignored his call for support. A Manila newspaper 
meanwhile published a picture of another opposition leader, movie actor Joseph Estrada, 
shaking hands with Mre. Aquino when he called on her only hours after the rally was 
Gispersed. (passage omitted) 


In the wake of Monday's rally, the loyalists denounced Mr. Enrile for deserting them 
after making a speech urging soldiers to come to their support, which was ignored by 
the Armed Forces. They also criticised him for being away when riot police dispersed 
the protesters with tear gas, clubs and firehoses. Mr. Enrile said in the interview 
that he had objected to holding a rally at EDGA (Epifanio de Lose Santos Avenue), the 
avenue running between two major military camps where the revolt that sent Mr. Marcos 
to exile in Hawaii was centered. He said “other leaders of the opposition” and groups 
that did not belong to his Grand Alliance for Democracy (GAD) -- an obvious reference 
to Marcos loyalists -- rejected his objections to a protest at EDBA. 


On his absence when riot police dispersed Marcos loyalists who remained after his 
speech, he said his aides told him not to return during the dispersal because the crowd 
would swell and more people would get hurt. “I never said that we will go anywhere 
exept to ho!. rallies tomake the people's feelings known to the authorities,” he said 
in reply to charges that he kept calling on people to advance their struggle and then 
retreating. 


As Mr. Enrile gave the interview, aired on the loyalist radio station DZEC, the slow 
official canvass of the May 11 election showed his holding on to 22nd position with 
77.54 per cent of the country's polling precincts accounted for. The top 24 candidates 
are to be proclaimed winners at the end of the count. 


Mr. Estrada, who was at i4th position, surprised many people Tuesday when the 
mase-circulation MALAYA newspaper published a picture of him shaking hands with Mrs. 
Aquino in a state guesthouse shortly after the rally. 
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MALAYA said Mr. Estrada vowed to practice constructive opposition in Congrese but urged 
Mrs. Aquino to take a direct hand in looking into alleged fraud in the polls and meet 
with Mr. Bnarile and other GAD leaders. 


Mre. Aquino eaid she cannot interfere with the work of the Commission on Elections 
(Comelec), the state poll guardian, and urged Mr. Estrada to convince hie colleagues to 
come out with proofe of fraud before Comelec, it added. 


The presidential palace confirmed that the meeting had taken place, but reiterated that 
Mre. Aquino "made no deal" with Mr. Estrada. 


Mr. Barile called on the president Monday to assure her that he “would not be an 
obstacle to the passage of legislation that would be good for the country,” a palace 
statment quoted Presse Secretary Teodoro Benigno as saying. 


Mre. Aquino appreciated Mr. Estrada's having "an independent mind on many things", and 
the fact that he did not want to be associated with the more "tumultuous and anarchic" 
proposals of his opposition colleagues. But "there was no deal whatsoever in the sense 
that you understand or define the word deal," the spokesman added. 


Mre. Aquino aleo rejected a suggestion by the opposition candidate that she meet 
colleagues Mr. Enrile and fellow Senate hopeful Eva Kalaw, suggesting that any meeting 
with the opposition can be considered only after the official count is finished, the 


palace said. 
MALACANANG DENIES STRIKING ‘DEAL’ WITH ESTRADA 
§K261459 Manile Radio Veritas in Tagalog 1300 GT 26 May 87 


{Text} Malacanang today clarified that the president did not strike any deal with 
opposition candidate Joseph Estrada when the latter visited Malacanang to announce his 
cooperation with the administration. The president also rejected a proposal that she 
meet with opposition leader Juan Ponce Enrile (words indistinct). The details from Ben 


(Begin recording in English) Talking to newsmen, Press Secretary Teodoro Benigno said 
winning senatorial candidate Joseph Estrada of the Grand Alliance for Democracy (GAD) 
get with the president yesterday to aseure her that he would not be an obstacle to the 
passage of legislation that will be good to the country. Asked about the president's 
response to Estrada's offer of cooperation, Benigno told newsmen that the president 


appreciated 

The president also apprec 

come of the gore 

said. The press 

GAD senatorial bets Juan Ponce Enrile and 

eccusing the administration of cheating in the last election and demanding her 
resignation. The president also suggested that a meeting with opposition leaders can 
only be held after the official canvassing of votes for the senatorial candidates is 
finished. 
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SUPREME COURT ASKED TO DISMISS GAD SUIT 
§K261307 Queson City BUSINESS DAY in Englich 26 May 67 p 20 


~ The Commission on Elections (Comelec) and the 24 Lakes ng Bayan (Laban) 
People's Power) senatorial candidates yesterday asked the Supreme Court 

petition of the Grand Alliance for Democracy (GAD) seeking annulment 

senatorial election. 


The Comelec, through the solicitor general, filed a il3-page comment on GAD 
petition. Lawyer Jose Bengson Jr. and Laban candidate Rene Saguisag filed two other 
sapere > ae @ Se amt. All the comments sought the dismissal of the peti 
or , 


Solicitor General Prancieco I. Chaves, who filed ea comment on behalf of the Comelec, 
argued that the GAD petition should be dismissed because there was no “justifiable” 
case or controversy raised by the suit. 


Be pointed out that GAD and ite 24 senatorial candidates, who have charged massive 
fraud in the elections, failed to avail themselves of remedies under the law. 


Chaves said the petitioners failed to seek a postponement of elections or a declaration 
of failure of elections as provided for in the Omnibus Election Code before the 
elections or during the counting or canvassing of votes. 


The solicitor general added that the Supreme Court cannot exercise ite power of review 

over the case based on the allegations in the GAD petition, because the Comelec had 

a a Oe a of 
t . 


Chaves noted that the Comelec is the constitutional body empowered to enforce 
administer all laws and regulations related to the conduct of elections. 


On behalf of the 24 Laben senatorial candidates, Bengson argued that outright 
nullification of the senatorial elections as sought by the GAD would amount to « 


“repudiation of the people's will expressed through the ballot.” 


Be said such remedy should be resorted to only if there is a clear and convincing proof 
that the ballote had been tempered with to the extent that they no longer substantially 
express the will of the electorate. 


Saguisag said the GAD petition was “bereft of credible and persuasive factual 
allegations” to support a declaration of failure of elections. 


It is not enough that the petitioners allege that the Leban senatorial candidates had 
cheated in conspiracy with the Comelec, he said. He said the GAD should also show how 
the cheating was done. 
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200 PARTISAN OFFICIALS TO LOSE POSITIONS 
4K270131 Manile Far East Broadcasting Company in English 2300 GNT 26 May 67 


(Text) Locel Government & ceteary Jaime Ferrer said 300 officere-in-charge (OIC's) 
will be fired for campaigning for candidates picked up President Aquino. Ferrer * 
they actively campaigned for administration candidates in the recent election. 

from the 300 recalcitrant OIC's, Ferrer said several more will be sacked for casing 
in election irregularities and graft and corruption. He said gost complaints t 
acting OIC's were from Lenao del Sur, —12 Surigao del Sur, Cotabato, 
Zamboanga del Gur, Negros Oriental, Iloilo, Sorsogon, Pangasinan, Ilocos Sur, locos 
Worte, Leyte, leabela, Cavite, and Carmines Sur. 


a Spee ip Ga Cae Ces Cae © Ge ee eS 


(Text) Wow it’s official, the Commission on Elections or Comelec has agreed to reset 
the date of the local elections from August 24 to November 23 in deference to President 
Aquino's desire not to delay the polle further. Comelec Chairman Ramon Felipe Jr said 
oe ee eS = Se, Se ae & ae etert October 23 end 
end November 21, 2 days before election day. 


In other developments, the Comelec will resume ite official tally of returns in the 
senatorial rece tomorrow after canvassing returns from 69,213 precincts or about 64 

the tote of precincts (words indistinct). Counting had stopped for 
lack of caselbtentes to canvass. Proteste involving congressional candidates held up 
the [words indistinct) to the Comelec, it was reported. 


8K251328 Manile PHILIPPINE DAILY INQUIRER in English 25 May 87 p 9 
(By Roy de Gusmen | 


“The deal called for our all-out support to Corazon Aquino's presidential bid in 
for the recognition of struggle for self-determination,” MILF 


The sources requested anonymity for security reasons. Since the talks collapsed last 
May 9, MILF leaders have taken elaborate security esasures to evade newemen and assumed 
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The MNLF version of the controversial Madrid meeting, which became an election issue, 
said Buts Aquino's trip was arranged by leaders of the Partido Demokratiko Sosyaliste 
ng Pilipinas (PDSP) (Philippine Socialist Democratic Party). They were PDGP chairman 
Norberto Gonsalee and vice-chairman Fr. Romeo Intengan. 


Gonsales was a part of the government negotiating panel in the failed talks while 
Intengan took a leave from the PDSP due to pressures from the Jesuit community. 


According to the MNLF, it was Buts Aquino who tranemitted the President's commitment to 
back the MVLF etruggie for independence. 


Mieuari then gave Aquino a emall tape with instructions that the recording be given to 
hie followers in Manile who will be contacting Aquino shortly upon his arrival. 


contained a message from the MILF chairman, calling on Muslia voters to 
instead of Marcos in the election. Miesuari aleo retracted an earlier 


boycott. 


Corason Aquino because she will fulfill her husband Ninoy's commitment 
i eaid in the tape. 


followers of the MILF were aleo asked to protect voters from Marcos’ goons, 


i 


i! 
i 


; - 
g 
: 


i! 


said the failure of eight months of negotiations to reach an 
only shows "the Philippine Government's betrayal of its commitment 


that several times during the last few gonths, a sisable portion of the 
wanted to break off from the talke but were prevailed upon to wait for 
to stand as Aquino's rear guard in the South 

year reached Mindanao. 


t in eny future problems they will 
“They will have to contend with our armed wight, and 
they on ell fronts.” 


q agg 
det 
i 
i 
i 


- 
t 
H 
aef 
itt 
: 


recent reporte that the MNLF has reached a tactical agreement with the 
Peoples Army end ite rival Musiia fection, the Moro Islemic Liberation 


1 
uj 


Selonge end Reul Mangiapus who sought Misuari's support while living in exile abroad. 


“All these will change. Our friends before will be our bitter enemies tomorrow and who 
knows, our enemies today aay yet be our friends tomorrow,” another MNLF leader said. 
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REVIEW OIC TALES, PRESENT MNLF SITUATION 
Support for Secession Denied 


§K240911 Manile THE MANILA CHRONICLE in English 24 May 87 pp 1, 3 
(By etaff aember Raissa £. Robles) 


(Text) The Organisation of the Islamic Conference (OIC) and countries of Southeast 
Asia will not support any secession bid of the Moro National Liberation Front (MNLF). 


This was the message received by chief government negotiator Ambassador Emmanuel Pelaes 
ia his eight-day ewing of ASEAN countries and in his meeting with OIC secretary-general 
Sayyid Shariffudin Pirsada. 


Pelees quoted Pirsada as saying that "the problem should be resolved peacefully within 
the context of Philippine territory and sovereignty." 


All ministers and other ranking officials of Singapore, Malaysia, Thailand, Brunei and 
Tadonesia who met with Pelees expressed similar sympathy and support, Peleaes added. 


However, the ASEAN officials and the OIC had different opinions on how autonomy should 
be granted to the South, Pelees said. 


ASEAN officials “understood very clearly" that conutitutional processes have to be 
followed. An Organic Act has to be enacted by Congress and afterwards ratified in a 
plebiscite, Pelaes explained. 


Pirseda, however, “insisted” that the Tripoli Agreement of 1976 be fully implemented by 
an act of the President, Pelaes said. 


"We said we could not do that,” he added. “Even Tripoli gust be implemented according 
to constitutional process.” 


Still, Pelees considered it important that Pirsada "reiterated the OIC support for the 
Aquino Government." 


Asked what would happen next, Pelees said tht Pirsada is scheduled to meet with MNLF 
chief negotiator Babib Hashia. The MNLF threat of an oil embargo and the Sabah 
question in relation to the Mindanao problem were never mentioned during Pelaez's 
informal talke with Pirseda and with ASEAN officials, Pelees also said. 


Pelees also ruled out the Government's use is set to talk with other concerned parties, 
he said. 


If further talks fail with the MNLF, the Government is set to talk with other concerned 
parties, he said. 


Importance of Vote Stressed 
§K251502 Manila Redio Veritas in Tagalog 1300 GMT 25 May 87 
{Text} Ambassador Emmanuel Pelaez today stressed the Mindanao problem can only be 


resolved if the Moro National Liberation Front MNLF will agree to hold a plebiscite in 
the effected areas. 


IV. 27 May 87 rp? PHILIPPINES 


This was the statement made by Ambassador Pelaes in response to reports that the 
Organisation Islamic Conference supports the MNLF demand for autonomy in 13 provinces 
in Mindanao. The plebiscite issue was the point of disagreement between the two panels. 


According to Peleaes, based on the new Constitution, it is necessary to hold a 
plebiecite before changes in the country's political unite can be introduced. 


Government Wante Talks 
4K261413 Manila THE MANILA CHRONICLE in English 26 May 67 pp 1, 6 
(By staff members Raisea Espinosa and Romina de los Reyes! 


(Text) The government is “receptive” to the idea of resuming peace talks with the 
Muslia rebels. 


Chief government peace negotiator ambassador Eamanuel Pelees said yesterday he welcomed 
the statement of Moro National Liberation Front (MNLF) chief negotiator Wabib Hashia 
that the rebel group was prepared to return to the negotiating table. 


In Malacanang, an official said the Musiia peace talke have remained to top priority on 
President Aquino's agenda. 


The official said the President cancels her other appointments to meet for two or three 
hours with the government peace panel. 


Meanwhile, Christian residents of Zamboanga City are awaiting the end of the Ramadan 
this Thursday, Friday or Saturday, depending on when new goon sterte. 


There had been reports that the MNLF would resume hostilities after the gonth-long fast. 


Vicente Rivera, chairman of a gulti-sectoral consultative body which discussed the 
autonomy issue recently, said the growing consensus in Zamboange City is for Christians 
to reconcile with Muslias. 


He admitted that a group of Christian residents had reacted negatively to Misuari's 
intended visit to the city last year and had barred hie from entering. 


Be noted that Christians in the city had earlier been against autonomy because the 
concept was not sufficiently explained to them. 


But now, Rivera said, the Christians themselves want autonomy and «a voice in the 
negotiations. 


Rivera and other businessmen have recommended to the Department of Trade and Industry 
the construction of a railway system linking the city to the cities of Cagayan de Oro, 
Davao, and Cotabato. They also want Zamboanga converted into a free port like Hong 


Kong and Singapore. 


Both Christians and the MNLF as well as other Muslias can work together to develop not 
only the city but the entire Mindanao, Rivera noted. 
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MNLF Bares Demands for Talks 
WK251225 Manila PHILIPPINE DAILY INQUIRER iv. English 25 May 87 pp 1, 10 
(By Roy 8. de Gusman) 


(Text) Zamboanga City — Muslim rebele are willing to resume peace talks with the 
government on condition that the negotiations are held abroad and Ambassador Emmanuel 
Pelaes ie replaced as the government's chief negotiator. 


Sharif Zain Jali, a spokesman of the Moro National Liberation Front (MNLF), told the 
INQUIRER the talks must be held outside the Philippines, citing Spain, among other 
ro age any member of the Association of Southeast Asian Nations or anywhere in the 
Middle t. 


Be aleo said the negotiations must be held under the auspices of the Organisation of 
Islemic Conference (OIC), the 48-nation Muslim association said to have a strong 
influence over the Moro National Liberation Front. 


It ie the general sentiment of all Muslim rebels, said Jali, that Pelaes — former 
vice-president and current Philippine ambassador to Washington — should be replaced by 
someone acceptable to the MILF as head of President Aquino's negotiating team. "Pelaes 
ie too emart. Se invokes legalities everytime we pursue our demands. Does he not 
eee the MILF as a revolutionary army? Revolutionaries do not abide by the law," 


Jali, a 45-year-old Muslia religious leader, whose title means he is a descendant of 
the prophet Mohammed, aleo said Pelees's trip abroad is “useless” and of no importance 
to the failed talks to the Mindanao autonoay. 


Pelees arrived the other day from an eight-day swing of ASEAN members to explain the 
country's position on the Mindanao problem and why the negotiations with the MNLF 
failed. 


Be also held a meeting with Sayyid Shariffudin Pirsada, secretary-general of the OIC 
whom he later quoted as saying "the problem (Mindanao autonomy) should be resolved 
peacefully within the context of Philippine territory and sovereignty." 


Pelees said he explained to Pirsada that even that agreement gust be implemented 
“according to (Philippine) constitutional processes." 


The former vice-president also said that despite this seeming disvergence of views, 
Pirsadea “reiterated the OIC support for the Aquino government." 


Jali accused Pelees of “misleading” the people into believing that the MNLF did not 
exhaust all the possible options to work out an autonomy agreement acceptable to both 
sides. 


"We opted for independence, but we accepted the government's proposal for autonoay, 
At ing table, they wanted us to sacrifice more and wanted us to 

tone down our demands. We have already staked much and cannot yield more, so we pulled 
the 
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He eaid he doubted Pelaes's arrival statement that the OIC supports the Aquino 
government. 


“What kind of support? Wow can the OIC support this government when it violated the 
Jeddah accord, which the OIC has witnessed?" asked the MNLF spokesman. 


MNLF negotiator Habib Mujahab Hashim will be starting talks soon in Saudi Arabia with 
the OIC, as the MNLF solicite worldwide support for economic sanctions against the 
Philippines, the INQUIRER learned. 


A member of Hashim's panel, lawyer Didagen Dilangalen, will in turn be representing the 
MNLF in the United Nations where a petition for the recognition of its independence bid 
ie being heard before the UN Committee on Decolonisation. 


Jali said the MNLF committed a mistake for thinking Pelaes would do something for the 
talks to prosper. 


"Since he became chief negotiator, the talks ceased to be friendly, and stopped being a 
negotiation between brothers.” He said. 


He also said the MNLF does not consider the President a friend or an enemy, but said 
they now doubt her sincerity in resolving the problem in the south. 


The President has not abolished the regional government in regions 9 and 12, as had 
been agreed upon in Jeddah, said Jali. 


On the government's insistence to push through with its own version of autonomy in the 
south, Jali said "the MNLF will have no part in it" as he predicted failure of the 
government plan to open talks with other Muslim groups. 
"I fear there will be civil war in Mindanao," Jali said. 


As the MNLF's political leadership pursues negotiations abroad, a war led by no less 
than MNLF chairman Nur Misuari looms likely in Mindanao. 


MNLF leaders have already warned of attacks when the Muslim's holy month of fasting 
ends either tomorrow, Wednesday or Thursday. 


Ramadan ends when the new moon becomes visible by six in the evening, and the end in 
fasting is celebrated by three days of festivities. 


Jali also disputed Pelaez's assertion that the government will not be resorting to the 
military option in containing the Muslim rebellion. 


"They (military) have done it before, and they will do it again,” he said. 


A bloody three-year war in the mid-70s left Mindanao in ruins. An estimated 60,000 
people died in the fighting with a Muslim family having at least one member killed. 
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Analysts predict a bloodier war in the south should hostilities resume. The MNLF has 
reportedly received sophisticated Russian-made war material and a number of countries 
are supporting the Muslim war for independence. 


The MNLF claims it can mobilise close to 200,000 fighters to wage war against the 
government in all of the 23 Mindanao provinces. 


CPLA HEAD REFUTES REPORTS ON INTERNAL STRIFE 
HK251524 Manila Radio Veritas in Tagalog 1300 GMT 25 May 87 


[Text] Concrado Balweg, head of the Cordillera People's Liberation Alliance (CPLA) 
denied reports of internal etrife in the CPLA leadership. According to Balweg, his 
group remains united as one. He added reports of his losing support among his people 
were groundless and he challenged the media to investigate this report in order to 
discover the true picture inside the CPLA. His group is in the middle of negotiations 
with the government to gain autonomy in the Cordillera region. 


ISRAELI ENVOY WARNS AQUINO ON PLO RELATIONS 
HK~21201 Manila THE MANILA CHRONICLE in English 22 May 87 p 3 


(Text) Israeli Ambaveador Me'ir Gavish has warned the Aquino Government against 
opening diplomatic relations with the Palestinian Liberation Organisation (PLO) because 
such a move would "not contribute to a better atmosphere” in the country which, he 
said, is "consolidating a new democracy." 


In an interview with the ‘CHRONICLE’, Gavish said he is optimistic that the Department 
of Foreign Affairs (DFA) would be "clever enough to make a decision that would benefit 
the Philippine situation." 


PLO Ambassador to Malaysia Ahmad Alfara, in e recent visit to the country, said the PLO 
would like to set up an office in Manila. The DFA, in a statement issued yesterday, 
said it has not received any request from the PLO to open a diplomatic mission in the 
country. 


"We will be very, very, very disappointed. Not only we but the entire Free world, 
including the United States. The US would be very disappointed and this is an 
understatement, after all, the Philippines is a friend of the US," he said. 


Gavish claimed that it is possible that the PLO would use its Manila office to link up 
with the Moro National Liberation Front (MNLF) or the National Democratic Front (NDF) 
to destabilize the Government. 


He said it would be “unwise” for the Philippines to allow the PLO to operate here at a 
time when the country is "engaged in special efforts to revive the peace process." 
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